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LAMTA Act Section 


LAMTA Act 


Provisions OF LAMTA Act Most Closely Corresponding 
with Section 30000 of SCRTD Law 


Sec. 1.2. This act shall be known and cited as the 


tle 


Los Angeles Metropolitan Transit Authority Act of 1957.' 


SCRTD Law 


CHAPTER 1. GENERAL PROVISIONS AND DEFINITIONS 


30000. This part shall be known as the Southern 


California Rapid Transit District Law. 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
With Section 30001 of SCRTD Law 


Sec, 1.1. It is hereby declared to be the policy of the 
State of California to develop mass rapid transit systems in 
the various metropolitan areas within the State for the benefit 
of the people. A necessity exists within Los Angeles County 
(hereinafter sometimes called "metropolitan area") for such a 
system. Because of the numerous separate auaeeuon cent corporations 
and unincorporated populated areas in the metropolitan area 
hereinbefore described, anly a specially created authority can 
operate effectively in said metropolitan area. Because of the 
unique problem presented by that metropolitan area and the facts 
and circumstances relative to the establishment of a mass rapid 
transit system therein, the adoption of a special act and the 


creation of a special authority is required. 


SCRID Law 


30001. The Legislature hereby finds and declares: 

(a) There is an imperative need for a mass rapid 
transit system in the Southern California area, 
and particularly in Los Angeles County. 

(b) In view of the limited powers of the Los Angeles 
Metropolitan Transit Authority (herein some- 
times referred to as "authority") it has become 
apparent that the authority is unable to solve 
the transit problems of the Southern California 
area and provide the needed mass rapid transit 
system. 

(c) It is, therefore, necessary to provide a 
Successor corporation to the authority, to wit: 
a transit district, and to establish such transit 
district governed by representatives of the 
governmental agencies in the Southern California 
area so that there will be sufficient power and 
authority to solve the transportation problems 
in the Southern California area and to provide 


the needed mass rapid transit system. 


oie 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30002 of the SCRTD Law 


sec... te cla. This.act.shaal ipe liberally construed to 
carry out the objects and purposes and the declared policy 


of the State of California as in this act set forth. 


SCRTD Law 


30002. The part shall be itberally construed to Carry 
out the objects and purposes and the declared policy of the 


State of California as in this part set forth. 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30003-30007 of SCRTD Law 


Sec. 2.1. When the terms defined in this chapter are 
used in this act, they have the meanings ascribed to them in 
this chapter unless the context of this act expressly provides 
to the contrary. 


Sec, 2.2. "Authority" means the Los Angeles Metropol- 
itan Transit Authority created by this act. 


Sec. 2.3. "Bonds" means the written evidence of any 
obligation incurred by the authority payable out of revenues 
as provided in this act in order to secure funds with which 
to carry out the purposes of this act irrespective of the 
form of such obligations, whether in the form of bonds, notes, 
debentures, interest-bearing certificates or other forms pre- 
scribed by the authority. 


Sec. 2.4. "Indenture" means an agreement entered into 
by the authority pursuant to which revenue bonds are issued, 
regardless of whether such agreement is expressed in the form 
of a resolution of the authority or by other instrument. 


Sec. 2.5. The term "bondholder" or "holder of bonds" 
or any Similar term means any person who shall be the bearer 
of any outstanding revenue bond or bonds, registered to bearer, 
or not registered, or the registered owner of any such out- 
standing revenue bond or bonds which shall at the time be 
registered other than to bearer. 


Sec. 2.6. "Metropolitan area" means the area described 
in the second sentence of Section 1.1 of this act. 


Sec. 2.7. "Mass rapid transit" means transportation of 
passengers, mail and hand baggage by means of motor bus, 
trolley coach, street railway, rail, Suspended overhead rail, 
elevated railway, subway, or any other Surface, overhead or 
underground transportation or any combination thereof. 


Sec. 2.75. "Mass rapid transit" shall not include the 
transportation of passengers by means of a chartered bus, a 
Sightseeing bus, a school bus, a taxicab, or by any other 
vehicle except on an individual passenger fare-paying basis. 
Nothing in this section shall be construed to prohibit the 
authority from leasing its buses to privately operated charter 
or Sightseeing companies. 


Sec. 2.8. "System" means all real and personal property 
of every kind and nature whatsoever owned or held at any time 


(contd. on p.9) 
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30003. Unless the context otherwise requires., 
the provisions of this chapter govern the construction 


of this part. 


30004. "District", as used in this part, means 


the Southern California Rapid Transit District. 


30005. "Rapid transit", as used in this part, 
means the transportation of passengers only and 
their incidental baggage by means other than by 
chartered bus, sightseeing bus, taxi, or any other 
motor vehicle not on an individual passenger fare- 
paying basis. Nothing in this section shall be 
construed to prohibit the district from teasing its 
buses to private certified public carriers or to 


prohibit the district from providing school bus 


SCRTD Law 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corres ponding 


eee Ie ET ol Ae ME ee ea a ee 
with Sections 30003-30007 of SCRTD Law (contd. from p.7) 


by the authority for mass rapid transit, including (without limit- 
ing the generality of the foregoing) rights of way, rail lines, 
bus lines, stations, platforms, terminals, structures, rolling 
Stock, equipment, and facilities (including parking and other 
facilities necessary or convenient for access of persons and veh- 
icles to stations, terminals, yards, control houses, cars, busses, 
Signals and stations). 


"Existing system" means all real and personal property of 
every kind and nature whatsoever, owned or held by any person 
other than the authority for mass rapid transit, including (with- 
out limiting the generality of the foregoing) licenses, franchises, 
patents, rights and interests. 


Sec. 2.9. "Revenues" means all rates, fares, tolls, rentals 
or other income and revenue actually received or receivable by or 
for the account of the authority from the operation of the system, 
including, without limiting the generality of the foregoing, in- 
terest allowed on any moneys or securities and any profits derived 
from the sale of any securities and any consideration in any way 
derived from any properties owned, operated or at any time main- 
tained by the authority. 


Sec. 2.10. "Governor" means the Governor of the State of 
Calarornia: 


Sec, 2.11. The term "person" as used in this act includes 
any individual, firm, copartnership, association, corporation, 
trust, business trust or receiver or trustee or conservator for 
any thereof, but does not include any department or agency of this 
State or any public corporation, as defined in this act. 


Sec. 2.12, The term "public corporation" as used in this 
act means any county, city and county, city, town, municipal corp- 
oration, district of any kind or class, authority, or political 
Subdivision of this State, 

Sec. 2.13. As used in this act: 


(a) The present tense includes the past and future tenses; 
and the future, the present, : 


(b) The masculine gender includes the feminine and neuter. 


(c) The singular number includes the plural, and the plural 
the singular. 


(d) "Shall" is mandatory and "may" is permissive. 
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service for the transportation of pupils between their 


homes and schools. 


30006. "Board of directors", "board", or 
"directors", as used in this part, means the board 


of directors of the district. 


30007. "Public agency", as used in this part, 
ineludes the State of California, and any county, city 
and county, city, district, or other political sub- 
division or public entity of, or organized under the 


jaws of, this State. 
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SCRTD Law 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30100 of SCRTD Law 


Sec. 3.1. There is hereby created the "Los Angeles 


Metropolitan Transit Authority". 


pec, 3.3. The territorial limits of the authority 
Shall not be diminished or decreased so long as any bonds 
issued under this act are outstanding and unpaid. Bonds 
Shall not be deemed outstanding within the meaning of 
this section if moneys sufficient to pay the same and 
all interest thereon have been set aside irrevocably in 
a special or trust fund for that purpose and the indenture 
under which such bonds were issued provides that such 


bonds shall not be deemed to be outstanding in such event. 


[See LAMTA Act Sections 1.1 (page 3) and 6.11 
(page 187) concerning the territorial limits 
of the authority. ] 


melee 


SCRTD Law 


CHAPTER 2. CREATION OF DISTRICT 


30100. There is hereby created the Southern California 
Rapid Transit District, comprising that territory hereinafter 
described in this section lying within the boundaries of the 
County of Los Angeles and such territory in the County of 
Los Angeles and in other counties as may be hereafter annexed 
to the district as provided in this part. The territory 
within the County of Los Angeles which is hereby created 
into such district is described as follows: 

All that portion of the County of Los Angeles, 

State of California, lying Southerly of the north 

line of Township 4 North S.B.B. & M., and westerly 

of the east line of Range 15 West S.B.B. & Moo and 

all that portion of the remainder of said county 

lying southerly of the north line of Township 2 

North S.B.B. & M., excepting therefrom the islands 


of Santa Catalina and San Clemente. 


oes 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30101 of SCRTD Law 


[First paragraph of] Sec. 3.2. The authority is a 
public corporation of the State of California. .The authority 
is not a "state agency" as defined by Section 11000 of the 
Government Code. The powers of the authority are those 
granted by this act, and the powers granted by this act 
are not restricted or qualified by Title 2 of the Government 
Code. Without limiting the generality of the foregoing, the 
provisions of Chapter 3 (commencing with Section 13290) of 
Part 3 of Division 3 of Title 2 of the Government Code shall 


not be applicable to the authority. 


% % * 
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SCRTD Law 


30101. The district created in accordance with the 
provisions of this part is a public corporation created 


fer the purposes set forth in this part. 


xy ee 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30200 of SCRTD Law 


[See LAMTA Act Section 3.4 on page 17 
concerning LAMTA board of directors 


generally. |] 
[See LAMTA Act Section 3.6(a) on page 59 


concerning delegation of powers to 


officers. | 


lS 


CHAPTER 3. GOVERNMENT OF DISTRICT 


Article 1. Board of Directors 


30200. All powers, privileges and duties vested in 
or imposed upon the district shall be exercised and per- 
formed by and through a board of directors; provided, 
however, that the exercise of any and all executive, 
administrative, and ministerial power may be delegated and 
redelegated by the board of directors to any of the offices 
and officers created pursuant to this part or created by 


the board of directors acting pursuant to this part. 


ire 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corres ponding 
with Section 30201 of SCRTD Law 


[First two paragraphs of] Sec. 3.4. The authority is 
composed of seven members who shall be appointed by the Governor. 

The seven members of the Los Angeles Metropolitan Transit 
Authority in office at the time this act takes effect shall con- 
tinue in office under this act for the remainder of their terms 


and until their successors have been appointed and qualified. 


* * * 


[First sentence of] Sec. 3.5. Each member of the auth- 
ority shall be, and shall hold office only so long as he is, a 


resident of and registered voter in Los Angeles County.* * * 


Pala 


SCRID Law 


30201. The board of directors shall consist of eleven 
(11) members appointed as follows: 

Five (5) by the Board of Supervisors of the County of 
Los Angeles, who, in the discretion of such board of super- 
visors, may or may not be members of such board of Supervisors, 
but each of whom shall be a resident of a different Supervisor- 
Roel eStrict:. 

Two (2) by the Mayor of the City of Los Angeles, subject 
to confirmation by the City Council of the City of Los 
Angeles, who may or may not be members of such City. council, 
but each of whom shall be a resident of such eity. 

Four (4) by the city selection committee, who, in the 
discretion of such committee, may or may not be members of 
Such committee, but each of whom shall be a resident of a 
different city and none of whom shall be residents of the 
City of Los Angeles. The city selection committee may 
adopt rules and regulations grouping or combining the areas 
of the cities within the district except the City of Los 
Angeles into corridors based on existing or proposed transit 
lines or in any other manner regardless of contiguity. The 
rules and regulations may provide that members of the board 
of directors to be selected by the city selection committee 
Shall be residents of the corridors or other groupings so 


determined. 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30202-30223 of SCRTD Law 


[No comparable provisions] 


Elko 


SCRTD Law 


30202. At its first regular meeting after the effective 
date of this part, the Board of Supervisors of the County of Los 
Angeles shall appoint as members of the first board of directors 
Sl district the number to be appointed by it under Section 


$0203. At its first regular meeting after the effective 
date of this part, the Mayor of the City of Los Angeles, subject 
to confirmation by the City Council of the City of Los Angeles, 
shall appoint as members of the first board of directors of the 
district the number to be appointed by it under Section 30201. 


30204, Each member of the board of directors appointed 
by the Board of Supervisors of the County of Los Angeles, shall 
serve at the pleasure of the appointing body, Each member of 
the board of directors appointed by the Mayor of the City of 
Los Angeles, subject to confirmation by the City Council of the 
City of Los Angeles, may be removed at any time thereafter by 
following the same procedure used for appointment. If he is a 
member of the Board of Supervisors of the County of Los Angeles 
or the City Council of the City of Los Angeles and his term of 
office as a member of such bodies terminates, a vacancy is auto- 
matically created in his office as a member of the board of 
directors. If he is not a member of such bodies his term of 
office shall terminate at the end of his term as airéecvor, 


30205. Each director appointed by the Board of Super- 
visors of the County of Los Angeles shall be appointed by reso- 
lution, and each director appointed by the Mayor of the City of 
Los Angeles, subject to confirmation by the City Council of the 
City of Los Angeles, shall be confirmed by resolution, and 
certified copies of such resolutions, together with notices of 
appointments made thereby, shall be forwarded without delay to 
the Secretary of State and to the secretary of the district. 


30206. Any vacancy in the members of the board of direc- 
tors appointed by the County of Los Angeles or by the City of 
Los Angeles shall be filled by appointment in the same manner 
as the appointment was made to the office in which the vacancy 
exists, in the manner provided in this part. 


30207. A city selection committee shall be established 
which shall consist of one member representing each city within 
the district as described in Section 30100, except the City of 
Los Angeles, Each member of the city selection committee shall 
serve without compensation from the district and shall be desig- 
nated and appointed by and be a member of the governing body of 


~20- 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding with 


Sections 30202-30223 of SCRTD Law (contd. from p.19) 


[No comparable provisions] 


=o0 


SCRTD Law 


the city he represents. As a member of the city selection com- 
mittee, each member shall be entitled to vote on all motions 
coming before the committee, and shall be entitled to cast one 
vote for each ten million dollars ($10,000,000), or major frac- 
tional part thereof, of assessed valuation of property taxable 
for district purposes in the city represented by him as shown 
by the assessment records of the county and evidenced by the 
certificate of the county auditor; provided, that each member 
Shall have at least one vote and no city shall have votes ex- 
ceeding in number the total number of votes of all the other 
cities whose corporate areas are included in the district. 

For the purposes of this section, the term "major fractional 
part", means a fractional part larger than one-half. 


30208. On or before the second Monday which is not a 
holiday following the effective date of this part, the govern- 
ing body of each city within the district, except the City of 
Los Angeles, shall appoint from among its members, to serve as 
members of the city selection committee, the number of members 
of the city selection committee to be appointed by it under 
Section 30207. 


30209. Each member of the city selection committee shall 
serve at the pleasure of the governing body of the city by which 
he was appointed. If his term of office as a member of such ap- 
pointing body terminates, a vacancy is automatically created in 
his office as a member of the city selection committee, and also 
as a member of the board of directors, if he is so serving. 


30210. Each member of the city selection committee shall 
be appointed by a resolution adopted by the governing body of the 
appointing body. Certified copies of all resolutions of appoint- 
ment, together with notices of appointments made thereby, shall be 
forwarded without delay to the Secretary of State and, after the 
district has a secretary, to the secretary of the district. 


30211. Any vacancy in the city selection committee shall 
be filled by appointment by the body which originally made the 
appointment to the office in which the vacancy exists, in the 
manner provided in this part. 


30212, No person serving as a member of the city selec- 
tion committee shall be eligible for appointment to any salaried 
office or employment in the service of the district nor shall he 
become eligible for such appointment within one (1) year after 
he has ceased to be a member of the city selection committee; 
provided, however, that, as provided in this part, members of 


~20— 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding with 


sections 30202-30223 of SCRTD Law (GOntd st rom pact) 


[No comparable provisions] 


oe 


SCRTD Law 


the city selection committee may serve as directors of the district. 


30213. The county auditor shall furnish the necessary certi- 
ficates as to assessed valuation to enable the city selection com- 
muucee. to function. 


30214, All meetings of the city selection committee shall 
be conducted pursuant to the Ralph M. Brown Act, Chapter 9 (commen- 
cing with Section 54950) of Part 1, Division 2, Title 5 of the 
Government Code. 


30215. The presence of members of the city selection commit- 
tee representing more than fifty (50) percent of the total number 
of votes of all the members of the city selection committee shall 
constitute a quorum. 


30216. The affirmative votes of members representing more 
than fifty (50) percent of the total number of votes of all the 
members of the city selection committee shall be necessary and, 
except as otherwise provided in this part, shall be sufficient to 
carry any motion coming before the city selection committee. 


30217. Within ten (10) days after the Secretary of State 
has =received certified copies of the resolutions appointing a 
majority of the city selection committee, he shall call the first 
meeting of the city selection committee to be held not less than 
twenty (20) days thereafter at an appropriate time and place. 
The meeting shall be held in any city within the district desig- 
nated by the Secretary of State, and may be adjourned from time 
to time or to a different place as determined by a majority of the 
total number of votes of all members present whether there be a 
quorum or less than a quorum. 


30218. The city selection committee shall appoint from its 
members a chairman and such other officers as may be necessary. 
Until a chairman is; appointed, the Secretary of State, or his 
deputy, shall act as chairman. 


30219. The city selection committee shall appoint as mem- 
bers the number to be appointed by it under Section 30201 as the 
first board of directors of the district. All such appointments 
shall be completed within ten (10) days after the first meeting 
called by the Secretary of State. 


30220. Members of the board of directors who are not mem- 


bers of the Board of Supervisors of the County of Los Angeles or 
members of the City Council of the City of Los Angeles or members 


=2h= 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding with 
Sections 30202-30223 of SCRTD Law (contd. from p.23 


[No comparable provisions ] 
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SCRTD Law 


of the city selection committee, shall, at the first meeting of 
the board of directors be assigned by lot so far as possible 
staggered terms of one, two, three and four years in that order 
and thereafter the terms of such members of the board of direc- 
tors shall be four years. 


30221. Whenever a vacancy occurs in the members of the 
board of directors of the district appointed by the city selec- 
tion committee, the same shall be filled by the city selection 
committee. The city selection committee shall meet within 
thirty (30) days following the occurrence to appoint a director 
to fill the vacancy. The board of directors shall determine 
promptly the time and place of the meeting of the city selection 
committee and shall give the members at least ten (10) days notice 
thereof. Whenever there shall not be a quorum present at the meet- 
ing of the city selection committee, the meeting shall be adjourned 
to a subsequent time and place as determined by a majority of the 
total number of votes present. 


30222. The city selection committee shall meet each year 
within forty-five (45) days after the final equalization of the 
assessment rolls to appoint its proper number of members to the 
board of directors of the district; provided, however, that noth- 
ing herein shall prevent the reappointment of directors who are 
currently serving or who have served previously. The board of 
directors shall determine the time and place of the meeting of 
the city selection committee and shall give the members at least 
ten (10) days notice thereof. Whenever there shall not be a quorum 
present at the meeting of the city selection committee, the meet- 
ing shall be adjourned to a subsequent time and place as deter- 
mined by a majority of the total number of votes present. 


30223. Upon petition signed by members of the city selec- 
tion committee representing more than two-thirds (2/3) of the 
total number of votes of all the members of the city selection 
committee, the city selection committee shall meet for the pur- 
pose of considering the recall of any member of the board of 
directors appointed by the city selection committee and named in 
such petition. The board of directors shall determine promptly 
the time and place of the meeting of the city selection committee 
and shall give the members at least ten (10) days notice thereof. 
Whenever there shall not be a quorum present at the meeting of 
the city selection committee the meeting shall be adjourned to a 
subsequent time and place as determined by a majority of the 
total number of votes present. If at such meeting another person 
is appointed in place of the person named in the petition such 
person shall be deemed to be recalled and the vacancy created 
thereby shall be filled by the new member thus appointed. 


Obs 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30224 of SCRTD Law 


[Third paragraph of] Sec. 3.4.* * * 

x * 

Each member shall serve during the period of his 
appointment for the term for which he is appointed and 
until his successor has been appointed and qualified. 
The terms of all members, following the term of initial 
appointment, shall be to serve for.a full term of four 
years. Any member appointed to serve in lieu of any 
member on account of death, resignation or disability 
of such member, shall serve only for the unexpired term 


of such member. 
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SCRTD Law 


30224. Members of the board of directors shall serve 


until their respective successors are appointed and qualified. 


EES 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
With Sections 30225-30250 of SCRTD Law 


[No comparable provisions ] 
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30225. Except as provided in Section 30251 of this 
part, no person serving as a director shall be eligible 
for appointment to any salaried office or employment in 
the service of the district nor shall he become eligible 
for such appointment or employment within one (1) year 
after he has ceased to be a director. 


30226. In order to provide orderly transition from 
the Los Angeles Metropolitan Transit Authority (herein 
sometimes referred to as "authority") to the district, it 
may be desirable for a member or members or former member 
or members of the authority to serve or continue to serve 
as a member or members of the board of directors of the 
district and nothing in this part shall prevent each one 
of the three appointing bodies from each appointing a 
member or members of the authority as a member or members 
of the board of directors of the district if the appoint- 
ing body involved, in its discretion, wishes so to do. 


30227. Within ten (10) days after the Secretary of 
State has received certified copies of the resolutions 
appointing a majority of the directors, he shall call the 
first meeting of the board of directors at an appropriate 
time within twenty (20) days thereafter. The meeting 
Shall be held in the City of Los Angeles. 


Article 3. Powers and Duties of Directors 
30250. Each director, before entering upon the 
duties of his office, shall take the oath of office. The 


oath shall be filed with the Secretary of State and a copy 
thereof with the secretary of the district. 
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SCRTD Law 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30251 of SCRTD Law 


Officers of the board 
[See LAMTA Act Section 3.6(a) on page 59 


concerning officers of the board. ] 


Compensation of board members 


[Second two sentences of] Sec. 3.5.* * * Each member of 
the authority shall be paid the sum of fifty dollars ($50) for 
each meeting attended, but not to exceed two hundred dollars 
($200) in any calendar month, and shall be reimbursed for 
actual necessary traveling and other expenses incurred by him 
in the performance of his duties, payable exclusively out of 
the funds of the authority available therefor. No member of 
the authority shall be allowed any other fees, perquisites 
or emoluments, reward or compensation for his services as a 


member of the authority. 
Office Location [No comparable. provision in SCRTD Law] 


sec. 3.10.; .The' authority shall maintain an office in the 


City of Los Angeles, Los Angeles County, State of California. 


male 


SCRTD Law 


30251. The board shall choose one of its members president, 
and another vice president, who shall be authorized to act for 
the president during his absence or disability. The board shall 
choose a secretary, who shall not be a member of the board, and 
shall provide for the time and place of holding its regular meet- 
ings which shall be held at least once each month. The board may 
hold such additional meetings as it may see fit. The time and 
place for holding all of its meetings shall be fixed by the board 
of directors. An attendance fee of fifty dollars ($50) per 
meeting attended, but not to exceed two hundred fifty dollars 
($250) in any calendar month to any member, shall be paid to 


members of the board of directors. 
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Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30252-30253 of SCRTD Law _ 


Sec. 4.20. The authority may adopt such rules and 
regulations as may be necessary to enable it to exercise 
the powers and perform the duties conferred or imposed 


upon it by this act. 


sec. 11,1. The authority and its officers and agents 
may perform such acts and enter into such agreements, not 
inconsistent with law, as may be necessary or desirable in 
connection with the duties and powers conferred upon the 
authority by this act, in the matter of acquiring, construct- 
ing, completing, maintaining, operating, repairing or in- 
suring or replacing the system or any part thereof acquired, 
constructed or completed under this act, for the safeguard- 
ing of funds and revenues required for the purposes of this 


act, and for the payment of the revenue bonds issued pursuant 


to this act. 


[See LAMTA Act Sections 4.5 (page 103), 
4.11 (page 83), 4.12 (page 83), ana 


4.13 (page 83) concerning contracting 


power, ] 
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30252. The board of directors is the legislative body 
of the district and, consistent with the provisions of this 


part, shall determine all questions of district policy. 


30253. The board may contract and take any and all 


actions and proceedings and do any and all other things nec- 


essary to carry out the purposes of this part. 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30254 of SCRTD Law 


Sec. 6.3. The authority has full charge of the 
acquisition, construction and completion of the system 
or any part thereof authorized by it and may proceed 


with such work forthwith. 
[See also LAMTA Act Sections 4.4 


(page 93), 6.1 and 6.2 (pages 
107-109). ] 
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SCRID Law 


30254. The board shall determine what transit facilities 


Should be acquired or constructed. 


-36- 


LAMTA Act 
Provisions of LAMTA Act Most Closely Corresponding 


with Section 30255 of SCRITD Law 


[No comparable provision. ] 
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SCRTD Law 


30255. In order to provide orderly transition from the 
Los Angeles Metropolitan Transit Authority (herein sometimes 
referred to as "authority") to the district, it may be desir- 
able for certain members or former members of the authority 
or the officers, advisors and staff thereof, or both, to serve 
in an advisory capacity to the board. The board may, in its 
discretion, establish an advisory board of the above-named 
persons or any others that it sees fit, provided that each 
member of such advisory board shall consent to serve and also 
that there shall be no compensation paid by the district to 


members of such advisory board. 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30256 of SCRTD Law 


Sec. 4.16. The authority shall by resolution make 
all rules and regulations governing the use, operation and 
maintenance of the system and shall determine all routings 
and change the same whenever it is deemed advisable by the 
authority; provided, however, that any revenue bond indent- 
ure may place limitations and conditions upon the exercise 


of such powers or any thereof. 


[Third sentence of] Sec. 6.5.* * * The management, 
operation and control of the system and of every part thereof, 
acquired, constructed or completed by the authority shall be 
vested in the authority and the powers, rights, functions and 
duties of the authority with respect thereto shall not be 
interfered with; provided, however, that any revenue bond in- 
denture may require that action on certain matters by the 


authority be by a two-thirds vote of the full number of the 


members thereof. 


[See LAMTA Act Sections 4.9, 4.10, 5.14, 
and 7.1, on pages 119-121, concerning 
the fixing of rates, fares, rentals, and 


other charges. ] 
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30256. The board shall supervise and regulate every 
transit facility owned and operated by the district, including 
Yhe fixing of rates, fares, rentals, charges, and classifica- 
tions thereof, and the making and enforcement of rules, regula- 
tions, Contracts, practices, and schedules, for or in connec- 
tion with any transit facility owned or controlled by the 


aiscract. 


ado 


LAMTA Act 
Provisions of LAMTA Act Most Closely Corresponding 


with Section 30257 of SCRTD Law 


[No comparable provision] 


Swe 


SCRID Law 


30257. Subject to the provisions of Article 10 (commencing 
with Section 30750), Chapter 5 of this part, the board may adopt 
a personnel system for the purpose of recruiting and maintaining 
an effective working force with good morale. The board shall by 
resolution determine and create such number and character of 
positions as are necessary properly to carry on the functions of 
the district. The board shall establish an appropriate salary, 
Salary range, or wage for each position so created, except for 
positions in a bargaining unit represented by a labor organiza- 
tion. The board may also establish health and other fringe 
benefits. The board may by resolution abolish any such position. 
Except as otherwise provided in this part, appointments to such 


positions shall be made by the general manager. 


Phe x 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30258 of SCRTD Law _ 


[See LAMTA Act Section 3.6(a) on page 
59 concerning power to contract for 


professional services. ] 
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30258. The board may contract for or employ any pro- 
fessional services required by the district or for the per- 
formance of work or services for the district which, in the 
opinion of the board, cannot satisfactorily be performed by 


the officers or employees of the district. 


nell 9 


SCRTID Law 


LAMTA Act 
Provisions of LAMTA Act Most Closely Corresponding 


with Sections 30259-30261 of SCRTD Law 


[No comparable provisions] 
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30259. The board shall have an annual audit made 
of all books and accounts of the district by an independent 


certified public accountant or public accountant. 


30260. As soon as practicable after the close of 
each fiscal year the board shall submit to the chief 
administrative officers and legislative bodies of cities 
and counties within the district a financial report show- 
ing the result of operations during the preceding fiscal 
year and the financial status of the district on the final 
day thereof. Copies of the report shall be supplied to 
the general public upon request in the quantity deemed 


appropriate by the board. 


30261. The board may provide by resolution, under 
Such terms and conditions as it sees fit, for the payment 
of demands against the district without prior specific 
approval thereof by the board if the demand is for a pur- 
pose for which an expenditure has been previously approved 
by the board and in an amount no greater than the peut 
so authorized, and if the demand is approved by the general 
manager or such other officer or deputy as the board may 


prescribe. 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30262 of SCRTD Law 


pec 10,9. 2 Lf the revenues. eré pald over by the auvner-— 
ity to the treasurer, the same shall be held by the treasurer 
in a special fund and applied exclusively for the account of 
the authority. Said special fund is hereby designated "Los 
Angeles Metropolitan Transit Authority Revenue Fund". The 
moneys in the revenue fund shall be deposited by the treasurer 
in time or demand deposits in such depositary or depositaries 
as may be authorized by law to receive deposit of county funds, 
to the credit of the revenue fund, or may be invested in such 
bonds or obligations as are by law legal investments for county 
moneys, subject to such limitations and restrictions as may be 
provided in the resolution under which bonds of the authority 
are issued and outstanding. Any income or interest received 
upon such deposits or investments shall be added to the revenue 
fund and inure to the benefit of the authority. The moneys in 
the revenue fund shall be paid out and disbursed for the payment 
of the principal of and interest on all bonds issued by the auth- 
ority under the provisions of this act, as and when such principal 
and interest shall become due, and for the creation of any reserve 
fund or other special fund provided by the Authority in the pro- 
ceedings for the issuance of said bonds, and also for the payment 
of all costs and expenses for the maintenance and operation of 
the system, engineering, legal and administrative costs and for 
all repairs and replacements and other costs and expenses of the 
authority. The treasurer shall keep an accurate account of all 
money deposited in and withdrawn from the revenue fund. 


Sec. 10,11. Notwithstanding any of the foregoing provisions 
of this chapter, the revenue bond indenture may specify the fund 
or funds into which any part of the proceeds from the sale or ex- 
change of the bonds shall be paid and the uses of such fund or 
funds. The revenues likewise may be payable into such fund or 
funds as may be provided in said indenture and shall be used only 
as authorized in said indenture. 
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30262. To facilitate the business of the district, 
the board may provide for the creation and administration 
of such funds as the needs of the district may require. 
The funds shall be disbursed in accordance with rules 
established by the board and all payments from any fund 


Shall be reported to the board. 


it. 


SCRTD Law 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30263-30264 of SCRTD Law 


[See LAMTA Act Section 4.9 (page 119) 
providing for public hearings on ‘tariff 
increases, and LAMTA Act Section 6.2 


(page 109) providing for public hearings 


on route locations. ] 
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30263. The board may hold public hearings, subpoena 
witnesses, and perform all other acts necessary to properly 
cerry out its duties. The board may delegate such authority 
to other officers of the district who shall report thereon to 
the board. 

30264. Each director may administer oaths and affirma- 


tions in any district investigation or proceeding. 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30270 of SCRTD Law 


Sec. 3.9. The authority shall be subject to 
Chapter 9 (commencing at Section 54950) of Part 1 of 


Division 2 of Title 5 of the Government Code. 
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SCRTD Law 


Article 4, Meetings and Legislation 


30270. All meetings of the board of directors shall 
be conducted pursuant to the Ralph M. Brown Act, Chapter 9 
(commencing with Section 54950) of Part 1, Division 2, 


Title 5 of the Government Code. 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30271 of SCRTD Law 


Sec. 3.8. A majority of the members of the authority 
constitute a quorum for the transaction of business and, 
subject to the next sentence, may act for the authority. 

All action of the authority shall be by a majority vote of its 
members, except as otherwise provided in. this act, and except 
that any indenture under which revenue bonds of the authority 
are issued and outstanding may provide that certain acts of 
the authority shall require a vote of two-thirds of the full 
number of the members thereof and in such cases such two- 


thirds vote shall be required. 
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30271. The affirmative votes of a majority of the 
members of the board shall be necessary and, except as 
otherwise provided in this part, shall be sufficient to 


carry any order, resolution, or ordinance coming before 


the board of directors. 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 


with Sections 30272 of SCRTD Law 


[See LAMTA Act Section 4.20 on page 33 
concerning adoption of rules and regu- 


JaGions..| 
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30272. The board shall adopt rules for the general 
conduct of its proceedings including, without limitation, 


penalties for unexcused absence from meetings. 
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_LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 


with Sections 30273-30275 of SCRTD Law 


[No.comparable provisions. ] 
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30273. The acts of the board shall be expressed by 
motion, resolution or ordinance. No ordinance shall be 
passed by the board on the day of its introduction, nor 
within five (5) days thereafter, nor at any time other 
than a regular or adjourned regular meeting. No ordinance 
shall take effect until the expiration of thirty (30) days 
following its adoption, unless otherwise provided in this 
part. The following ordinances shall take effect upon 
adoption: an ordinance relating to an election, or to the 
issuance or sale of bonds, or to the levying or collection 
of taxes, or the fixing of fares; or an ordinance neces- 
sary for the immediate preservation or protection of the 
property, interests, or welfare of the district, which 
Shall contain a specific statement showing its urgency, 
and which shall be passed by two-thirds of the votes of 
all of the members of the board. All ordinances except 
those which take effect upon their adoption shall be sub- 
ject to referendum as provided in Section 30741. 


30274. The enacting clause of all ordinances shall 
be as follows: "Be it ordained by the Board of Directors 
of the Southern California Rapid Transit District:" 


30275. <All ordinances shall be signed by the presi- 
dent or the vice president of the board and attested by 
the secretary. All ordinances shall be published once 
within 15 days: after passage in a newspaper of general 
eirculation printed and published in the district. 


hist 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30300-30306 of SCRTD Law 


Sec. 3.6. (a) The authority shall appoint a chairman, 
who shall be a member of the authority, and shall also ap- 
point a secretary and a treasurer. The authority may also 
appoint a vice chairman from its members, said vice chairman 
to act as chairman in the absence or inability of the chair- 
man. The secretary may be a member of the authority. The 
treasurer shall not be a member of the authority. The auth- 
ority may appoint an executive director, who may be a member 
of the authority, and who shall be a man of recognized ability 
and experience, to hold office during the pleasure of the 
authority. Subject to the general control of the authority, 
and to the requirements and restrictions of any indenture 
under which bonds are at any time outstanding, the executive 
director shall have management of the properties and business 
of the authority and the employees thereof, shall. direct the 
enforcement of all resolutions, rules and regulations of the 
authority, and shall perform such other duties as may be pre- 
scribed from time to time by the authority. The authority may 
appoint a general attorney and a chief engineer, and shall 
appoint or provide for the appointment of other officers, 
attorneys, engineers, consultants, agents, and employees as 
may be necessary for any purpose of the authority, including, 
but not limited to, engineering and other studies and the ac- 
quisition, construction, extension, operation, maintenance, 
and policing of the system, and may contract with any thereof 
and with the executive director, but no such contract shall be 
for a term of longer than 10 years. It shall define their 
duties and require bonds of such of them as the authority may 
designate. The compensation of the executive director, general 
attorney, chief engineer, and all other officers, attorneys, 
consultants, agents and employees shall be fixed by the author- 
ity, and such compensation shall be paid out of funds of the 
authority available for that purpose. The authority may employ 
a fiscal agent or adviser and may retain the services of such 
agents as may. be deemed advisable to assist in the sale and dis- 
tribution of the authority's bonds or the underwriting thereof. 
The consent of the Department of Finance shall not be required 
in carrying out the provisions of this Section 3.6. 
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SCRTD Law 


Article 5. Officers 


30300. The officers of the district shall consist of 
the members of the board of directors; a president and a vice 
president of the board, each of whom shall be a member of the 
board; a. secretary, a general manager, a general counsel, a 
treasurer, an auditor, and such other or subordinate officers; 
assistants, and deputies as the board may deem necessary and 
provide for by ordinance or resolution. 


30301. The secretary, general manager, general counsel, 
treasurer, and auditor shall be full-time officers and shall 
be appointed by and may be removed by the affirmative votes 
of a majority of the members of the board. All other officers 
and employees shall be appointed by the general manager and 
Shall serve at his pleasure, subject to the provisions of this 
part, relating to personnel. 


30302. The compensation of all district officers and 
employees, except as otherwise provided in this part, shall 
be fixed by ordinance or resolution of the directors. 


30303. The general counsel shall be a person admitted 
to practice law in the Supreme Court of California and shall 
have been actively engaged in the practice of law for not less 
than seven (7) years next preceding his appointment. 


The person appointed auditor shall have been 
actively engaged in the practice of accounting for not less 
than seven 77) years next preceding his appointment. 


30304, The oath of office of all officers appointed by 
the board of directors or by the general manager of the 
district shall be taken, subscribed, and filed with the sec- 
retary of the district at any time after the officer has notice 
of his appointment but not later than fifteen (15) days after 
the commencement of his term of office. No other filing is 
required. 


30305. The board may require officers, assistants, 
deputies and employees to give bonds and may fix the amount 
thereof . 


30306. Article 4 (commencing with Section 1090), Chapter 


1, Division 4, Title 1, of the Government Code shall apply to 
all officers and contracts of the district. 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30307-30308 of SCRID Law 


Sec. 3.7. The treasurer shall execute a bond with corp- 
orate sureties to be approved by the authority. The bond shall 
be payable to the authority in whatever penal sum may be direc- 
ted by the authority conditioned upon the faithful performance 
of the duties of the office and the payment of all money re- 
ceived by him according to law and the orders of the authority. 
The authority may, at any time, require a new bond from the 
treasurer in such penal sum as may then be determined by the 
authority. The obligation of the sureties shall not extend to 
any loss sustained by the insolvency, failure or closing of any 
national or state bank wherein the treasurer has deposited funds 
if the bank has been approved by the authority as a depository 
for such funds. All funds deposited by the treasurer in any bank 
shall be placed in the name of the authority, shall be secured 
as provided in Section 4.18 of this act, and shall be withdrawn 
or paid out only by check or draft upon the bank, signed by such 
officer or officers, or employee or employees, as may be designa- 
ted by the authority; provided, however, that revenue bonds of 
the authority may be paid in the manner provided in the bond in- 
denture. The authority may establish separate funds, trust funds, 
Sinking funds, reserve funds and any other fund or funds deemed 
necessary or convenient and may provide for the uses thereof and 
the methods of making payments therefrom, and may make covenants 
in any revenue bond indenture relating to any such fund or funds. 
In case any officer or employee whose signature appears upon any 
check ceases to hold his office after so signing, but before the 
delivery thereof to the payee or presentation thereof for pay- 
ment, his signature nevertheless shall be valid and sufficient 
for all purposes with the same effect as if he had remained in 
office or employment until delivery thereof. 


Sec, 10.8. All revenues received from the operation of the 
system acquired or constructed or completed by the authority may 
be paid over by the authority either to the treasurer as custod- 


ian thereof or to any fiscal agent or depositary appointed by the 
authority. 


Sec. 10.10. In lieu of deposit of the revenues received 
from the system with the treasurer, the authority may deposit all 
Such revenues at any bank or trust company, appointed depositary 
or fiscal agent of the authority in the proceedings for the issu- 
ance of the bonds, and if such fiscal agent or depositary is so 
appointed, the authority shall provide for the collection of all 
revenues and for the receipt and disbursement thereof by the 
fiscal agent. The authority may, in its absolute discretion fix 


(contd. on p.62) 
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530307. The treasurer shall be the custodian of the 
funds of the district and shall make payments only upon 
warrants duly and regularly signed by the president or 
vice president of the board, or other person authorized 
by the board so to do, and by the secretary or general 
Meanaeer es He Shall keep an account of all receipts and 


disbursements. 


30308. The district may designate the treasurer and 
the auditor of the County of Los Angeles as treasurer and 
auditor of the district and the treasury of that county may 
be designated the depositary for district funds for such 


time as the board may determine. 


(contd. from p.61) 

the terms and conditions upon which the trustee or trustees 
or fiscal agent or depositary shall receive, hold and dis- 
burse such revenues, and may prescribe the duties and powers 
of such fiscal agent, trustee or trustees or depositary in 
the indenture or other proceedings for the issuance of the 
bonds. 


[See also LAMTA Act Sections 10.9 and 
10.11 on page 47 concerning duties of 


treasurer with respect to certain funds. ] 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30330-30336 of SCRID Law 


[See LAMTA Act Section 3.6(a) on page 


59 for provisions relating to the 


Executive Director. ] 
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Article 6. General Manager 


30330. The board shall appoint and fix the Salary of a gen- 
eral manager, who shall have full charge of the acquisition, con- 
struction, maintenance, and operation of the facilities of the 
district and also of the administration of the business affairs of 
the district. 


30331. All other things being equal, the general manager 
Shall be chosen on the basis of his qualifications with special 
reference to his actual experience in or his knowledge of accepted 
practices in respect to the duties of his office as hereinafter 
set forth. 


30332. The general manager need not be a resident of this 
State at the time of his appointment. 


30333. The general manager shall hold office for an indef- 
inite term and may be removed by the board upon the adoption of a 
resolution by the affirmative vote of a majority of all members of 
the board. Before the general manager may be removed, he shall, 
if he demands it, be given a written statement of the reasons al- 
leged for his removal and he shall have the right to be publicly 
heard thereon at a meeting of the board prior to the final vote on 
the resolution providing for his removal, but pending and during 
Such hearing the board may suspend him from office. The board may 
not reduce the salary of the general manager below the amount fixed 
at the time of his original appointment except upon the adoption 
of a resolution by a like vote and after a like opportunity to be 
heard. The action of the board in suspending or removing the gen- 
eral manager or reducing his salary is final. 


30334. The powers and duties of the general manager are: 


(a) wo have full charge of the acquisition, construction, 
maintenance, and operation of the facilities of the district. 


(b) To have full charge of the administration of the busi- 
ness affairs of the district. 


(c) To see that all ordinances of the district are enforced. 


(d) To administer the personnel system and collective bar- 
gaining agreements adopted by the board and except for officers 
appointed by the board to appoint, discipline or remove all offi- 
cers and employees subject to the rules and regulations adopted 
by the board and the applicable provisions of this part or the 
terms and conditions contained in any applicable collective bar- 
gaining agreement. 
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Provisions of LAMTA Act Most Closely Corresponding 


with Sections 30330-30336 of SCRTD Law (contd. from p.6 


[Refer to page 63.] 
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(e) To prepare and submit to the board as soon as 
practical after the end of each fiscal year a complete report 
of the finances and administrative activities of the district 
for the preceding year. 


(f) To keep the board advised as to the needs of the 
district. 


(g) To prepare or cause to be prepared all plans and 
specifications for the construction of the works of the 
district. 


(h) To devote his entire time to the business of the 
district. 


(1) To cause to be installed and maintained a system 
of auditing and accounting which shall completely and at all 
times show the financial condition of the district. 


(j) To perform such other and additional duties as the 
board may require. 


30335. The general manager shall attend meetings of 
the board and be entitled to participate in the deliberations 
of the board, but shall not have a vote as to any matter 
before the board. 


30336. The directors may appoint a general manager pro 


tempore to serve during any absence or disability of the 
general manager. 
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Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30400-30451 of SCRTD Law 


Sec. 4.24, The authority may provide for a retire- 
ment system; provided, that the adoption, terms and condi- 
tions of any retirement system covering employees of the 
authority represented by a labor organization in accordance 
with Section 3.6 shall be pursuant to a collective bargain- 
ing agreement between such labor organization and the 


authority. 
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CHAPTER 4, RETIREMENT SYSTEM AND 
EMPLOYMENT BENEFITS 


Article 1. Establishment 


30400. The board may establish a retirement system for 
the officers and employees of the district and provide for the 
payment of annuities, pensions, retirement allowances, dis- 
ability payments, and death benefits or any of them. 


30401. The district may maintain its own retirement fund 
or may provide for benefits to eligible officers and employees, 
or their beneficiaries, by means of group insurance or other 
insurance, or by such means as in the Opinion of the board will 
satisfactorily provide an adequate and sure method of meeting 
the payments contemplated by the retirement system. 


30402. Before establishing any retirement system the 
board shall secure a report from a qualified actuary, which 
Shall show the cost of the benefits provided by the system, and 
the prospective assets and liabilities of the system. 


30403. The board may adopt all ordinances and resolu- 
tions and perform all acts necessary or convenient to the ini- 
tiation, maintenance, and administration of the retirement 
system. 


30404. As an alternative method of providing a retire- 
ment system the board may contract with the Board of Admin- 
istration of the State Employees' Retirement System and enter 
all or any portion of its employees under such system pursuant 
to law and under the terms and conditions of such contract. 


30405. The board may also contract with the Board of 
Administration of the State Employees! Retirement System for 
participation in the Federal Social Security Act and may per- 
form all acts necessary or convenient for such participation. 


30406. The board may classify and determine the officers 
and employees who shall be included as members in the retire- 
ment system and may change the classification from time to time. 
Membership of all officers and employees so classified and in- 
cluded in the retirement system is compulsory. 


Article 2. Benefits and Contributions 


30430. The board may prescribe the terms and conditions 
upon which the officers and employees of the district or their 
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LAMTA Act 
Provisions of LAMTA Act Most Closely Corresponding with 


Sections 30400-30451 of SCRTD Law (contd. from p.67 


[Refer to page 67. ] 
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beneficiaries shall be entitled to benefits and the amounts 
thereof. 


30431, Any pension or retirement system adopted shall 
be on a sound actuarial basis and provide for contributions 
by both the district and the employee members of the system 
which shall be based on percentage of pay roll to be changed 
only by adjustments on account of experience under the system. 


30432. Contributions shall be in amounts which will 
accumulate at retirement a fund sufficient to carry out the 
promise to pay benefits to the individual on account of his 
service as a member of the system, without further contribu- 
tions from any source. 


30433. Nothing in any pension or retirement system or 
plan shall prevent the board from, at any time, amending, 
changing, modifying or terminating any provision for benefits, 
participation, or contributions thereto or thereunder. 


Article 3. Employees Under 
Bargaining Agreements 


30450. Article 1 (commencing with Section 30400) and 
Article 2 (commencing with Section 30430) of this chapter do 
not apply to any employees of the district in a bargaining 
unit which is represented by a labor organization. 


30451. The adoption, terms, and conditions of the re- 
tirement systems covering employees of the district in a 
bargaining unit represented by a labor organization shall be 
pursuant to a collective bargaining agreement between such 
labor organization and the district. Any such retirement 
System adopted pursuant to a collective bargaining agreement 
shall be on a sound actuarial basis. The district and the 
labor organization representing the district's employees in 
a bargaining unit shall be equally represented in the admin- 
istration of such retirement system. 
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Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30470-30471 of SCRTD Law 


[No directly comparable provisions. 
See, however, LAMTA Act Section 3.6(d) 


on page 143. ] 


Spe 


SCRTD Law 


Article 4. Other Benefits 


30470. The district shall take such steps as may be 
necessary to obtain coverage of its employees under Title 2 
of the Federal Social Security Act, as amended, and the 
related provisions of the Federal Insurance Contributions 


Act, as amended. 


30471. The district shall take such steps as may be 
necessary to obtain coverage for the district and its em- 
ployees under the state laws relating to workmen's compen- 
sation and insurance, unemployment compensation, and dis- 


ability compensation. 
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my Uma TRESERIEDOEESR. REREAD aN EE, [a een 
Provisions of LAMTA Act Most Closely Corresponding 
with Section 30500 of SCRTD Law 


[First paragraph of] Sec. 3.11. The authority may 
adopt a seal to be impressed upon its instruments, and may 
provide for the impression of such seal by printed or 
lithographed facsimile thereof. Any executed instrument 
pearing the seal of the authority shall be prima facie 
evidence of its execution by the authority and that its 
execution was duly, regularly and legally authorized by 


the authority. 


tae Sal See 


Sec. 4.1. The authority has perpetual succession. 
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CHAPTER 5. POWERS AND FUNCTIONS 
OF DISTRICT 


Article 1. Corporate Power 


30500. The district has perpetual succession and may 


adopt a seal and alter it at pleasure. 


af 


SCRTD Law 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 30501 of SCRTD Law 


Sec. 4.2. The authority may sue and be sued in all 


courts of competent jurisdiction. 
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5O50l. The district and its officers may sue and be 
sued in all actions and proceedings, in all courts and 


tribunals of competent jurisdiction. 
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Provisions of LAMTA Act Most Closely Corresponding 
with Section 30502 of SCRID Law 


Sec. 4.19. The authority shall not have power to 


levy taxes for any purpose whatsoever. 


Sec. 6.6. The authority may use for the payment of 
the acquisition and construction or completion of the 
system or any part thereof any funds made available to 
the authority to be expended for the accomplishing of 
the purposes set forth in this act or the proceeds of 


revenue bonds issued and sold by the authority. 
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30502. The district may levy, and collect or cause 
to be collected, taxes for any lawful purpose, as provided 


in Chapter 6 (commencing with Section 30800) of this part. 
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Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30503-30504 of SCRTD Law 


Sec. 4.6. The authority may exercise the right of emin- 
ent domain for the condemnation of real or personal property 
or any right or interest therein for its use within the metro- 
politan area, including the power to acquire real property in 
fee simple or any lesser estate or interest for rights-of-way 
or other uses of the authority. No publicly owned property 
shall be taken, or condemnation proceedings instituted therefor, 
without the consent of the public agency or public corporation 
owning or controlling such publicly owned property, nor shall 
any privately owned public utility be taken or condemned with- 
out consent of such utility. Sections 1401 to 1421, inclusive, 
of the Public Utilities Code shall not apply to any such con- 
demnation of property of a privately owned public utility with 
the consent of such public utility at a price agreed to between 
the authority and such public utility, and the Public Utilities 
Commission of the State of California shall have no jurisdiction 
with respect thereto. The consent of the Department of Finance 
shall not be required in carrying out the provisions of this 
section. The State, any political subdivision thereof, or any 
other public body may grant to the authority rights or easements 
in, upon, over, under or across the property of such public agency 
for purposes of constructing and maintaining mass rapid transit 
facilities. Such grant may be made without cost to the author- 
ity and it shall be conclusively presumed that any such grant is 
for the furtherance of the public purposes of the granting agency. 


Sec. 4. 7. Proceedings of eminent domain brought by the 
authority shall be governed by provisions of the Code of Civil 
Procedure relating to eminent domain, insofar as such provisions 
are not inconsistent with this act. The authority shall not com- 
mence any such proceedings unless it first adopts a resolution 
declaring that public interest and necessity require acquisition 
by the authority of the property or interest therein, described 
in the resolution, and that such acquisition is necessary and 


proper for the extension, improvement, or development of the 
authority. 


The resolution of the authority shall be conclusive evidence 
of the public necessity of such proposed acquisition, and that such 
real or personal property or interest therein is necessary there- 
for, and that such proposed acquisition is planned or located in a 


manner which will be most compatible with the greatest publ ° 
and the least private injury. & public good 
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50505. The district may take or acquire real or 
personal property of every kind within the district by 
condemnation pursuant to the eminent domain proceedings 
in accordance with Title 7 (commencing with Section 1237), 
Part 3 of the Code of Civil Procedure, or, in the alter- 
native, in accordance with Chapter 8 (commencing with 
Section 1401), Part 1, Division 1 of this code, whether 
the property is already devoted to the same use or other- 
wise. 


No such taking or acquisition by the district which 
would involve the abandonment, removal, relocation or use 
of property of a railroad corporation, as defined in Sec- 
tion 230 of this code, shall be permitted, unless the 
Public Utilities Commission, after hearing, shall find 
and determine that the public interest and necessity re- 
quire the abandonment, removal, relocation or use of such 
property and that such taking or acquisition will not 
unreasonably impair the ability of the railroad corpora- 
tion involved to provide safe, adequate, economical and 
erracient service. 


30504. The district is a rapid transit district 


within the meaning of Section 1241 of the Code of Civil 
Procedure. 
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LAMTA Act 
Provisions of LAMTA Act Most Closely Corresponding 


with Sections 30505-30507 of SCRTD Law 


[No comparable provisions. ] 
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30505. The district is entitled to the benefit of 
any reservation or grant, in all cases, where any right 
has been reserved or granted to the State or any agency 
or political subdivision thereof or any public corpora- 
tion to construct or maintain roads, highways or other 
crossings over any public or private lands. 

30506. The district may exercise any and all 
powers granted by any other law which by its terms is 
applicable to districts generally, to public corporations 
generally, or to any classification of districts or public 
corporations which includes a district of the type pro- 
vided for in this part, but no such power shall be exer- 
cised contrary to any express provision of this part. 

30507. Prior to the time the district incurs a 
bonded indebtedness, the district shall insofar as poss- 
ible follow the budgetary control procedures for counties, 
pursuant to Articles 1 to 4, inclusive (commencing with 
Section 29000), Chapter 1, Division 3, Title 3 of the 
Government Code. Transfers of funds within, or revisions 
of, a budget adopted by the district, whether before or 
after the incurring of a bonded indebtedness, may be made 
by appropriate act of the board at a regular, adjourned 


regular or special meeting. 


ee 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30530-30532 of SCRID Law ~ 


Sec. 4.11. The authority may contract with any depart- 
ment or agency of the United States of America or of the State 
of California or with any public corporation upon such terms 
and conditions as the authority finds is for the authority's. 
best interests. , 


Sec. 4.12. The authority may contract with any depart- 
ment or agency of the United States of America or of the State 
of California or with any public corporation for the employ- 
ment of qualified experts then in the employ of such govern- 
mental agencies for the creation of a master plan of the metro- 
politan area covering such studies as will serve to advise and 
guide the authority in the development of integrated mass rapid 
transit. Payment for such contract shall be made by the auth- 
ority out of any funds available, including the proceeds of 
revenue bonds hereafter issued. 


Sec. 4.13. The authority may make contracts, leases and 
agreements with any department or agency of the United States 
of America or of the State of California or with any person or 
public corporation and may generally perform all acts necessary 
for the full exercise of the powers vested in it. The authority 
may acquire rolling stock or other property under conditional 
sales contracts, leases, equipment trust certificates, or any 
other form of contract or trust agreement. Contracts may be let 
by an officer or employee of the authority in such manner as may 
be authorized from time to time by the authority. Any revenue 
bond indenture may provide limitations upon the exercise of the 
powers stated in this section and such limitations shall apply 
So long as any of the revenue bonds issued pursuant to such in- 
denture are outstanding and unpaid. 


[See also LAMTA Act Sections 6.4 (page 


89) and 6.10 (page 93) concerning con- 
tracts for the development of a rapid 


transit system, ] 
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Article 2. Contracts 


30530. The district may make contracts and enter into 
stipulations of any nature whatsoever, either in connection 
with eminent domain proceedings or otherwise, including, with- 
out limiting the generality of the foregoing, contracts and 
stipulations to indemnify and save harmless, and to do all 
acts necessary and convenient for the full exercise of the 
powers granted in this part. 


30531. The district may contract with any department 
or agency of the United States of America or of the State of 
California or with any public or private corporation upon 
such terms and conditions as the directors find is for the 
best interests of the district. 


30532. The district may contract with any person, firm, 


corporation, association, or organization for the development 
of a rapid transit system. 


one 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30533-30535 of SCRID Law 


Sec. 6.7. The authority may insure against any 
accident to or destruction of the system or any part there- 
of. Any money collected on such insurance shall be used 
for the purpose of repairing or rebuilding the system or 
any part thereof damaged, injured or destroyed, or for the 
retirement of any revenue bonds issued in connection there- 
with which may be outstanding unredeemed, as may be agreed 
upon by the authority in the indenture authorizing the 
issuance of the bonds. 


Sec. 6.8. The authority may insure against loss of 
revenues from any cause whatsoever and the proceeds of any 
such insurance shall be used solely for the payment of bonds 
and the interest thereon. 


Sec. 6.9. The authority may insure against public 
liability or property damage. It may provide in the pro- 
ceedings authorizing the issuance of any revenue bonds for 
the carrying of such or any other insurance, in such amount 
and of such character as may be specified, and for the pay- 
ment of the premiums thereon. 


Sec. 5.18. An indenture may include a clause requir- 
ing, specifying or limiting the kind, amount and character 
of insurance to be maintained by the authority on the system, 
or any part thereof, and the use and disposition of the pro- 
ceeds of any such insurance thereafter collected. Such 
insurance may include fire, casualty, fidelity, public ida— 
bility, property damage, or any other type or kind of insur- 
ance deemed desirable by the authority. 
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30533. The district may insure against any accident 


to or destruction of the system or any part thereof. 


30534. The district may insure against loss of 


revenues from any cause whatsoever. 


30535. The district may insure against public lia- 
bility or property damage, or both. It may provide in the 
proceedings authorizing the issuance of any bonds for the 
carrying of such or any other insurance, in such amount 
and of such character as may be specified, and for the pay- 


ment of the premiums thereon. 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 


with Section 30536 of SCRTD Law 


[No comparable provision. ] 
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30536. Bonds, notes, warrants and other evidences of 
indebtedness issued or incurred by the district shall be 
Signed as provided in the section of this part applicable 
thereto or as provided in any other law applicable thereto; 
provided, however, that if the particular section or law 
does not prescribe the method of such execution, the method 
provided for general obligation bonds of the district shall 
apply so far as applicable. All other contracts of the 
district shall be executed on behalf of the district: by 
the general manager; provided, however, that the board may, 
by resolution, fix any other method of executing such 


contracts. 
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LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30570-30572 of SCRTD Law 


Purchase of supplies, equipment and materials 


[No comparable provisions. ] 


Construction of facilities and works 


Sec. 6.4.. The authority may construct the system or 
any part thereof and acquire all property necessary there- 
for on such terms and conditions as it deems advisable. 

The authority, without awarding a contract for the construc- 
tion of the system or any part thereof, may do the work 
directly and may purchase materials, hire labor and do all 
other things necessary for the doing of the work. When any 
part of the work is to be done or performed by any depart- 
ment or agency of the United States of America or the State 
of California or any public corporation jointly or in con- 
junction with the authority, the portion of the cost thereof 
to be borne by the authority may be turned over to the 
department or agency or public corporation to be expended 

by it in the acquisition, construction or completion of the 
System or any part thereof. Construction contracts entered 
into by the authority shall not be subject to the provisions 
of the State Contract Act and shall be governed solely by 

the provisions of this act, except that the provisions of 
Chapter 3 (commencing at Section 4200) of Division 5 of Title 
1 of the Government Code are hereby expressly made applicable 
to the system or any part thereof under this act. Any such 
contracts may be entered into in such manner and upon such 
terms as the authority deems advisable. 
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Article 3. Purchases 


| 30570. The purchase of all Supplies, equipment and 
materials, and the construction of facilities and works, 
when the expenditure required exceeds three thousand dollars 
($3,000), shall be by contract let to the lowest responsible 
bidder. Notice requesting bids shall be published pursuant 
to Section 6061 of the Government Code in a newspaper of 
general circulation, which publication shall be made at 
least ten (10) days before bids are received. The board 
ie reject any and all bids and readvertise in its discre- 
Lon. 


30571. If, after rejecting bids, the board determines 
and declares by a vote of two-thirds of all its members that 
in its opinion the supplies, equipment and materials may be 
purchased at a lower price in the open market, the board may 
proceed to purchase the supplies, equipment and materials in 
the open market without further observance of the provisions 
Pecuati ne contracts, bids, or notice. 


305/72. In case of any great public calamity, such as 
an extraordinary fire, flood, storm, epidemic, or other dis- 
aster, the board may, by resolution passed by a vote of two- 
thirds of all its members declare and determine that public 
interest and necessity demand the immediate expenditure of 
public money to safeguard life, health or property, and 
thereupon proceed to expend or enter into a contract involv- 
ing the expenditure of any sum needed in such emergency with- 
out observance of the provisions requiring contracts, bids, 
or notice. 
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Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30600-30601 of SCRID Law 


Sec. 4.3. The authority may acquire by grant, purchase, 
gift, devise or lease, and may hold, use, sell, lease or dis- 
pose of, real and personal property of every kind and nature 
whatsoever, licenses, patents, rights and interests necessary 
for the full exercise, or convenient or useful for the carry- 
ing on of, any of its powers pursuant to the provisions of 
this act. 


Sec. 4.14. The authority may sell, lease, convey or 
otherwise dispose of any of its rights, interests or proper- 
ties after the purposes for which they are acquired have been 
fully satisfied or modified. It may sell, lease or otherwise 
dispose of, at any time, any surplus materials or other prop- 
erty not needed for its requirements or for the purpose of 
carrying out this act. Any revenue bond indenture may pro- 
vide limitations upon the exercise of the powers stated in 
this section, and such limitations shall apply so long as 
any of the revenue bonds issued pursuant to such indenture 
are outstanding and unpaid. 


[First two sentences of] Sec. 6.5. Title to all prop- 
erty acquired by the authority, and the revenues and income 
therefrom, is in the name of the authority. The title to any 
moneys, revenues, sinking funds, reserve funds and other funds 
of the authority and the income thereof pledged to the payment 
of the principal or any interest on any bonds issued hereunder 


is subject to the trusts hereby created in favor of the bonde 
holders.* * * 
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SCRTD Law 


Article 4, Property 


30600. The district may take by grant, purchase, gift, 
devise, or lease, or by condemnation as hereinbefore provided, 
or otherwise acquire, and hold and enjoy, real and personal 
property of every kind within or without the district neces- 
Sary to the full or convenient exercise of its powers. The 
board may lease, sell, or otherwise dispose of any real or 
personal property within or without the district when in its 


judgment it is for the best interests of the district so to do. 


30601. Whenever the board by resolution determines 
that any record, map, book, or paper in the possession of 
the district or any officer or employee thereof is of no 
further value to the district, the board may authorize its 


sale, destruction, or other disposition. 
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Provisions of LAMTA Act Most Closely Corresponding 


with Section 30630 of SCRID Law 


Sec. 4.4. The authority shall have power to acquire, 
construct, complete, develop, own, operate and maintain the 
system; including power to acquire by purchase, lease, gift 
or otherwise all or any part of any patents, licenses, 
rights, interests, engineering studies, data or reports 
owned or held by any person and determined by the authority 
to be necessary, convenient or useful to the authority in 
connection with the acquisition, construction, completion, 
development, ownership, operation or maintenance of the system. 


Sec. 6.10. The authority may enter into a contract 
with the owner of an existing system for the purchase by 
the authority of such existing system or any portion there- 
of and may purchase such system or portion thereof substan- 
tially in accordance with the terms of such contract. In 
the report required by Section 6.1 in connection with such 
purchase, new studies and findings need not be made by the 
authority as to any subject matter which appears as a pub- 
lic record of the Public Utilities Commission, which sub ject 
matter may be incorporated in the report by reference. The 
authority may exchange its revenue bonds for such existing 
system (meaning, wherever used in this section, either an 
existing system, or any portion thereof, as the case may be) 
or for such existing system plus additional cash. In con- 
sideration, in whole or part, for such existing system, or 
for such existing system plus additional cash, the authority 
may issue its revenue bonds and it may undertake such obliga- 
tions as are provided by the indenture in respect thereof, 
and it may assume any or all contracts, obligations, indebt- 
edness and liabilities of such existing system or the owner 
thereof. In connection with the purchase of an existing sys- 
tem or portion thereof from a privately operated public util- 
ity, the authority may indemnify and save and hold harmless 
the seller and its predecessors in interest and the officers, 
directors, stockholders, employees and agents of any of them, 
past, present and future, and each of them, from and against 
any obligation, liability, loss, cost, damage, forfeiture and 
expense which may be incurred or suffered by or asserted 
against, or the performance or payments of which becomes due 
from, the seller or any of such other persons under or in con- 
nection with any franchise which is owned, enjoyed or held by 
the seller at the time of the transfer of the existing system 
or portion of system to the authority and was employed by the 


(contd. on p.94) 
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Article 5, Rapid Transit Facilities 
and Service 


30630. The district may provide a rapid transit system 
for the transportation of passengers and their incidental 


baggage. 


(contd. from p.93) 


seller in furnishing transit service with the system or por- 
tion of the system so transferred; provided, such obligation, 
liability, loss, cost, damage, forfeiture or expense is in- 
curred or suffered or asserted, or the performance or payment 
thereof becomes due either by reason of or in connection with 
the transfer of the system or portion of the system to the 
authority or by reason of or in connection with any matter, 
time, action, omission, violation, election, demand, transac- 
tion or event subsequent to such transfer. Section 851 of 
the Public Utilities Code shall not apply to such contract, 
or to any sale of assets or other action taken pursuant to 
Such contract, and the Public Utilities Commission of the 
State of California shall have no jurisdiction with respect 
thereto. 


Sec. 6.12. The governing body of any public cor- 
poration within the metropolitan area may petition the auth- 
ority by resolution for an extension of mass rapid transit 
service, and the authority shall provide for a public hearing 
to consider such petition. 


Upon conclusion of the public hearing, the auth- 
ority shall make economic engineering studies concerning such 
extension of mass rapid transit services; and if such exten- 
sion is shown to be economically feasible, the authority shall 
proceed to engineer, finance, construct, and operate such mass 


rapid transit services. 
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0 ee ea ee are ae ren See 
Provisions of LAMTA Act Most Closely Corresponding 
with Section 30631 of SCRID Law 


Sec. 4.8. Whenever the authority acquires any existing 
system or portion thereof (whether motorbuses, trolley coaches, 
streetcars or other types of mass transit) it may continue to 
maintain and operate such system or portion thereof in, upon 
and across any and all streets, highways, freeways and other 
public places upon which such system or portion, as the case 
may be, was operated at the time the same was acquired by the 
authority. The authority shall not construct (excluding, how- 
ever, any repair or reconstruction of the structures of any ex- 
isting system acquired by the authority) any subways, elevated 
railways, overhead suspended transit, or any other structures 
constituting a method of mass rapid transit in, upon, over, 
under or across any street or highway until it shall have com- 
plied in all respects with the requirements of Sections Goal 
and 6.2 of this act. The authority shall not construct (exclud- 
ing, however, any repair or reconstruction of the structure 
of any existing system acquired by the authority) any subways, 
elevated railways, overhead suspended transit, or any other 
structures constituting a method of mass rapid transit in, upon, 
over, under or across any public streets, highways, freeways, 
and other public places without the consent of the city, county 
or State having jurisdiction over such street, highway, free- 
way or other public place; provided, however, that the Auth- 
ority may construct such a system in a subway along a route 
determined in accordance with Sections 6.1 and 6.2 of this act, 
where neither such subway, nor the construction thereof, inter- 
feres with or diminishes the existing surface or "subsurface 
uses' of any public street or highway; provided, further, how- 
ever, that if such subway, or the construction thereof, inter- 
feres with or diminishes the existing surface or "subsurface 
use" of any public street or highway, then to the extent that 
there is such interference or diminution the consent of the 
public agency having jurisdiction over the respective public 
street or highway shall first be obtained. The authority may 
operate motorbus lines, and motorbuses upon any public streets, 
highways, ways or freeways, and, subject to the requirements 
of the two last preceding sentences with respect to new struc- 
tures, may operate any other method of mass rapid transit in, 
upon, over, under or across public streets, highways, freeways 
and other public places. It shall be presumed that use of the 
streets, highways, freeways and other public places by the auth- 
ority for any of the purposes permitted herein constitutes no 
greater burden on adjoining properties than the uses existing 
as of the effective date of this provision. In the event facil- 
ities (including, but not limited to, streets, highways, pipe- 


(contd. Jon-p.4 7) 
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30631. The district may acquire, construct, own, oper- 
ate, control or use rights-of-way, rail lines, monorails, bus 
lines, stations, platforms, switches, yards, terminals, park- 
ing lots and any and all other facilities necessary or conven- 
ient for rapid transit service within or partly without the 
district, underground, upon, or above the ground and under, 
upon, or over public streets, highways, bridges, or other pub- 
lic ways or waterways, together with all physical structures 
necessary or convenient for the access of persons and vehicles 
thereto, and may acquire or contract for any interest in or 
rights to the use or joint use of any or all of the foregoing; 
provided, that installations in state freeways shall be subject 
to the approval of the State Department of Public Works and 
installations in other state highways shall be subject to 
Article 2 (commencing with Section 670), Chapter 3, Division 
1 of the Streets and Highways Code. 

It shall be presumed that the use of the streets, high- 
ways, freeways and other public places by the district for 
any of the purposes permitted herein constitutes no greater 
burden on adjoining properties than the uses existing as of 
the effective date of this provision. In the event facilities, 
other than state highways or freeways referred to above, (in- 
cluding, but not limited to, streets, highways, pipelines, 


sewers, water mains, storm drains, poles, communications wires, 
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LAMTA Act 
Provisions of LAMTA Act Most Closely Correspondin 
with Section 30631 of SCRTD Law (contd. from 5) 


lines, sewers, water mains, storm drains, poles, communica- 
tions wires, and electric transmission wires) of another 
public corporation, the State, or of a private owner must 
necessarily be relocated, replaced, or altered in order for 
the authority to construct its system for mass rapid transit, 
or in the event the construction by the authority of its 
System makes necessary the relocation, replacement, or alter- 
ation of any such facilities of another public corporation, 
the State or of a private owner in order to maintain the 
functioning of such facilities at their previous level of 
service, such facilities shall be relocated, replaced or 
altered with reasonable promptness by the respective public 
corporation, State, or private owner and the authority shall 
reimburse such public corporation, State, or private owner 
for the actual cost necessarily incurred in such relocation, 
replacement, or alteration, 
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and electric transmission wires) of another public agency, the 
State, or of a private owner must necessarily be relocated, re- 
placed, or altered in order for the district to construct or 
operate its system, or in the event the construction or opera- 
tion by the district of its system makes necessary the reloca- 
tion, replacement, or alteration of any such facilities of 
another public agency, the State, or of a private owner in 
order to maintain the functioning of such facilities at their 
previous level of service, such facilities shall be relocated, 
replaced or altered with reasonable promptness by the respect- 
ive public corporation, State, or private owner and the district 
shall by prior agreement reimburse such public corporation, 
State, or private owner for the actual cost necessarily incurred 
in such relocation, replacement, or alteration. 

The district may enter into an agreement with any city or 
county having jurisdiction over the street or highway involved, 
and as may be provided in such an agreement, may close any such 
city street or county highway at or near the point of its inter- 
ception with any district facility or may make provision for 
carrying such city street or county highway over or under or to 
a connection with such district facility and may do any and all 
work on such city street or county highway as is necessary there- 
for. No city street or county highway shall be closed, either 
_@irectly or indirectly, by the construction of district facili- 
ties except: (1) pursuant to such an agreement or (2) while tem- 


porarily necessary during the construction of district facilities. 
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Sec. 4.17. The authority shall have power to lease 
the system or any part thereof to, or contract for the use 
of the system or any part thereof by, any operator; provided, 
however, that any revenue bond indenture may prohibit, limit 


or restrict the exercise of such power. 
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30632. The district may lease or contract for the use 
of its facilities, or any portion thereof, to any operator, and 
may provide for subleases by such operator upon such terms and 
conditions as it deems in the public interest. The word "oper- 
ator" as used in this section means any city or public agency 
or any person, firm or private corporation engaged in the trans- 
portation of passengers for hire, properly holding a Public 
Utilities Commission approved and authorized certificate of 
public convenience and necessity for the transportation of 


passengers. 
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[See LAMTA Act Section 4.8 on pages 
95-97. ] 
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30633. The district may construct, acquire, maintain 
and operate works and facilities in, under, upon, over,! across, 
or along any road, street, alley, avenue or public highway or 
any stream, bay or watercourse, or over any of the lands which 
are the property of the State, to the same extent that such 
rights and privileges relating to roads, streets, atleyss 
avenues or highways are granted to municipalities within the 
State.for such uses or any other use: or uses, including, but 
not limited to, the provisions of Article 3 (commencing with 
Section 10101) of Chapter 1 of Division 5 of the Public 


Uta lities Code, 
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Sec. 4.5. The authority shall have power to enter into 
agreements for the joint use of any property and rights by 
the authority and any public utility operating any transporta- 
tion facilities; to enter into agreements with any public 
utility operating any transportation facilities either within 
or without the metropolitan area for the joint use of any 
property of the authority or public utility, or the establish- 


ment of through routes, joint fares and transfer of passengers. 
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30634. The district may enter into agreements for the 
joint use of any property and rights by the district and any 
city, public agency or public utility operating transit 
facilities; may enter into agreements with any city, public 
agency or public utility operating any transit facilities, 
either wholly or partially within, or without, the district, 
for the joint use of any property of the district or of such 
city, public agency or public utility, or the establishment 
of through routes, joint fares, transfer of passengers or 
pooling arrangements. As to any service which the district 
is authorized to perform pursuant to this part, the district 
may contract for the performance of such service by any city 
or county the territory of which is wholly or partly included 


Micainecne district. 
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Sec. 4.25. The authority may acquire for cash or by 
exchange of its bonds any publicly or privately owned business, 
within or without the metropolitan area, which may be inte- 
grated as feeder services with the system of the authority. 
In any such acquisition by the authority by exchange of its 
ponds, its bonds may be exchanged at a price below the par or 
face value thereof; provided, that the maximum net interest 
cost to the authority of bonds exchanged at less than their 
par or face value shall not exceed an average of six (6) 
percent a year, computed on a 360-day year basis, payable 
semiannually from the date of said bonds to the respective 


maturity dates thereof. 
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30635. The district may operate such feeder bus lines 


and other feeder services as necessary. 
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Provisions of LAMTA Act Most Closely Corresponding 
with Section 30636 of SCRID Law 


Sec. 6.1. Whenever in the judgment of the authority it 
is advisable that the system or any part thereof be acquired, 
constructed or completed, in whole or in part, it shall cause 
a report thereon to be made which shall include: 


(a) An estimate of the probable cost of the acquisition, 
construction and completion including all incidental expenses, 
engineering, legal and administrative, during construction; 


(b) An estimate of the probable sources of income and 
the amount thereof; 


(c) An estimate of the cost of maintenance and future 
operation upon completion, including the cost of all repairs, 
administrative and overhead charges. 


Whenever such report relates to the construction of new 
stations, platforms, terminals, structures or facilities (ale 
of the foregoing being hereafter referred to in this section 
by the word "facilities") constituting a method of mass rapid 
transit, the authority or its authorized representative shall, 
in connection with the studies necessary to determine the pos- 
sible locations for the said facilities, confer with the appro- 
priate local governing bodies and other agencies that may be 
affected thereby and with their technical and planning person- 
nel, obtaining where available any master or general plan of 
the area, The authority or its authorized representative shall 
give written notice to each affected city or county that it may, 
within a period prescribed by the authority or its authorized 
representative (which period shall not be less than sixty (60) 
days), submit evidence of the effect that the location of said 
facilities would have upon community values, including but not 
limited to property values, state and local public facilities, 
and city street and county highway traffic. When sufficient 
information has been accumulated to permit intelligent discus- 
Sion, the authority or its authorized representative shall pub- 
licize and hold such public meeting, or meetings, as may be 
reasonably necessary to acquaint interested individuals, offic- 
ials and civic or other groups with the studies made and the 
information developed, and to obtain their views with respect 
thereto. The report required by this section shall cover the 
results of such conferences and meetings, the relationship be- 
tween all proposed locations of such facilities and any master 
or general plans of the affected local agency or agencies, and 
any information submitted by affected cities or counties pur- 
suant to this section, and a recommendation as to the location 
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30636. As soon as practicable after the effective date of 
this part, the board shall cause a preliminary report to be made 
as to a rapid transit service and System which shall include: 


(a) The estimated cost of the acquisition, construction 
and completion and all incidental expenses connected therewith; 


(b) The probable sources of income and the estimated 
amount thereof; 


(c) The estimated cost of maintenance and operation 
thereof; 


(ad) The proposed method or methods of financing; 


(e) Any other information deemed pertinent, including, 
without limitation, the design of stations, platforms, terminals, 
Structures and facilities constituting a method of rapid transit 
(all of the foregoing being hereafter referred to in this sec- 
tion by the word "facilities"), the location thereof and the 
routes of the system. 


The district shall, in connection with the studies neces- 
Sary to determine the possible routes and locations for the said 
facilities, confer with the appropriate local governing bodies 
and other agencies that may be affected thereby and with their 
technical and planning personnel, obtaining where available any 
master or general plan in the affected areas. 


The district shall give written notice of the preliminary 
report to each affected city or county that it may, within a 
period prescribed by the district (which period shall not be less 
than sixty (60) days), submit comments or evidence as to the 
effect that the design location and routes of said facilities 
would have in their areas, including, without limitation, the 
€rfece upon property values, state and local facilities, and city 
street and county highway traffic. 


When sufficient information has been accumulated to permit 
intelligent discussion, the district shall publicize and hold. 
such public meeting or meetings as may be reasonably necessary to 
acquaint interested individuals, officials and civic or other 
groups with the studies made and the information developed and to 
obtain their views with respect to the preliminary report. 


Using the information developed the district shall then pre- 
pare a final report containing the foregoing subdivisions (a) to 
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Provisions of LAMTA Act 
contd. from _p.107) 


with Section 30636 of SCRTD Law_( 


of such facilities. 


Sec. 6.2. (a) If the report is approved by the authority, 
the authority may adopt a resolution declaring that the public in- 
terest and necessity demand the acquisition, construction, or com- 
pletion of the system or part thereof, authorizing such acquisition, 
construction, or completion, and may thereupon authorize the issu- 
ance of revenue bonds for the purpose of obtaining funds in an amount 
estimated by the authority to be sufficient for such purpose. 


(b) Whenever such report relates to the construction of new 
stations, platforms, terminals, structures or facilities (allen 
the foregoing being hereafter referred to in this section by the 
word "facilities") constituting a system of mass rapid transit the 
authority shall, prior to the adoption of the resolution referred 
to in subdivision (a) of this section, notify the governing bodies 
of the cities or counties within whose jurisdiction said facilities 
are recommended to be constructed, which notice shall be publicized, 
of the intention of the authority to consider the location of the 
said facilities. Such notification shall include a statement that 
the authority will hold a public hearing on the proposed location, 
if requested to do so by the governing body within thirty (30) days 
following receipt of such written notification by the governing body; 
provided, however, that if, prior to receipt of such notification 
from the authority, the governing body or bodies shall have, by reso- 
lution, declared that no public hearing by the authority is necessary, 
then the notification by the authority shall advise such governing 
body only of the intention of the authority to consider the matter. 
If any such governing body requests such hearing, the authority will 
hold a hearing, after public notice given in such manner as the auth- 
ority may determine, at which time and place all persons, and offic- 
ial bodies and other organizations interested in the matter, shall be 
afforded an opportunity to be heard. The authority may also, on its 
own motion, call a public meeting or hold such hearings as it may 
deem appropriate. If no hearing is requested, the authority may de- 
termine the locations for the said facilities within the limits of 
the cities or counties to which the notice required by this section 
was given after the expiration of such period of thirty (30) days 
and may thereafter adopt the resolution referred to in subdivision 
(a) of this section. If a hearing is requested, the authority must 
determine the location for the said facilities within the limits of 
the cities or counties to which the notice required by this section 
was given within ninety (90) days after the first day on which such 


hearing is held, and may thereafter adopt the 
in subdivision (a) Berit oacace an p resolution referred to 
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(e) and such other matters deemed pertinent, including, without 
limitation, the information obtained at conferences and meetings, 
the relationship between all proposed routes and locations of 
Such.facilities and any master or general plans of the affected 
local agency or agencies and any information submitted by affected 
cities or counties pursuant to this section. The final report 
Shall conclude with a recommendation as to the routes, location 
and design of such facilities. 


The district shall serve written notice of the final report 
to each affected city or county that it may, within a period to be 
prescribed by the district (which period shall be not less than 
sixty (60) days), request a public hearing. Such notification 
Shall include a statement that the district will hold a public 
hearing, if requested to do so by the governing body, within thirty 
(30) days following receipt of such written notification by the 
governing body; provided, however, that if, prior to receipt of 
Such notification from the district, the governing body or bodies 
Shall have, by resolution, declared that no public hearing by the 
district is necessary, then the notification Dy the: qistrice shal! 
advise such governing body only of the intention of the district 
to consider the matter. 


If any such governing body requests such hearing, the dis- 
trict shall hold a hearing, after public notice given in such 
manner as the district may determine, at which time and place all 
persons, and official bodies and other organizations interested 
in the matter, shall be afforded an opportunity to be heard. The 
district may also, on its own motion, call a public meeting or 
hold such hearings as it may deem appropriate. If no hearing is 
requested, the district may determine the routes, locations and 
design for the said facilities within the limits of the cities or 
counties to which the notice required by this section was given 
aiter the expiration of such period of thirty (30) days. If a 
hearing is requested, the district must determine the routes, 
location and design for said facilities within the limits of the 
cities or counties to which the notice required by this section 
was given within ninety (90) days after the first day on which 
Buca nearing is held. 


Any city or county that objects to a particular route or de- 
Sign may request the district for an estimate of the extra capital 
cost of eliminating its particular objection by rerouting or re- 
design. The district shall make such estimate and transmit it to 
the objecting city or county. The city or county may then offer 
to pay the increase in capital cost and the redesign cost thereof. 
Thevdistrict may, in its discretion, accept such offer,. subject to 
provisions satisfactory to it being made for the payment thereof, 
and reroute or redesign; or it may, in its discretion, conduct im- 
provement district proceedings under Article 5 (commencing with 
Section 30960) of Chapter 7 of this part to pay such increase in 
capital cost and redesign cost or it may reject the objection. 
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Sec. 4.21. One of the purposes of this act is to co- 
ordinate any operations of the authority with the operations 
of any then existing system, and no other section of this act 
shall relieve the authority from the limitations, obligations 
and requirements of this section. If the authority proposes, 
and shall then be ready, able and willing, to establish, con- 
struct, complete, acquire, operate, extend or reroute (all of 
the foregoing being hereinafter referred to by the word "es- 
tablish" in all forms thereof), directly or indirectly, either 
itself or by lease or contract with any other person or persons 
or otherwise, any mass rapid transit service or system in such 
manner or form as will or may, either then or at any time in 
the future, divert, lessen or compete for the patronage or rev- 
enues of the existing system of a publicly or privately owned 
public utility (excluding any subsequent extension or renout- 
ing of the latter) situated entirely within the metropolitan 
area, or seventy-five percent (75%) of whose revenue vehicle 
miles for the preceding calendar year are operated within the 
metropolitan area, then the authority shall give to each such 
public utility prior written notice of the proposed establish- 
ment of such service or system in sufficient detail to fully 
apprise such public utility of the form, nature and extent 
thereof and (subject to the restrictions of this section) of 
the time within which the authority intends to establish such 
service. 


Until 120 days after receipt of such notice by each such 
public utility, the authority shall not establish any such pro- 
posed service or system. At any time after receipt of such 
notice, or if the authority without giving such notice estab- 
lishes any such proposed service or system in violation of this 
section then at any time after establishment of such service or 
system and in either event until the expiration of 120 days 
after the receipt of such a notice, each such public utility 
Shall have the option, in its sole discretion to be exercised 
by written notice to the authority, (1) to require the authority 
to purchase that portion of the existing system of such public 
utility (as designated in such written notice) the patronage or 
revenue from which will or may be diverted, lessened, or competed 
for by the establishment of the proposed service or system by the 
authority, or (ii) to require the authority to purchase all of 
the existing system of such public utility. 


If such public utility elects the relier described under 
clause (i) or (ii) above, then unless within ninety (90) days 


-(contd. on p.113) 
-lll- 


30637. The district shall not exercise 
control over any transit facilities now or here- 
after owned and operated wholly or partly within, 
or without, the district by any city or public 
agency, unless by consent of such city or public 
agency and upon such terms as are mutually agreed 
upon between the board and such city or public 
agency. 

Miewdistrict shall not establish, construct, 
complete, acquire, operate, extend or reroute (all 
of the foregoing being hereinafter referred to by 
the word "establish" in all forms thereof), directly 
or indirectly, either itself or by lease or contract 
with any other person or persons or otherwise, any 


rapid transit service or system in such manner or 
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with Section 30637 of SCRTD Law (contd. from p.111) 


after receiving written notice of such election the authority 
gives such public utility notice in writing that it has aban- 
doned any intention to establish the proposed service or system 
of which it gave notice and has abandoned any such service or 
System which it established without giving such notice in vio- 
lation of this section, the authority shall be obligated to 
Such public utility for the relief so elected and the authority 
Shall not establish the proposed service or system until it 

has completed the purchase of all or part of the existing system 
of such public utility in accordance with such election. The 
purchase price to be paid for such existing system (intending 
thereby only a portion of the existing system when the election 
has been to sell only such portion) shall be the reproduction 
cost new (including going concern value) of such existing system 
at the date of the giving of the notice of election, less dep- 
reciation (including wear and tear and obsolescence, if any) to 
date of transfer or to the 180th day after the giving of the 
notice of election whichever date occurs earlier; but in no 
event less than the average annual gross revenue for the pre- 
ceding three calendar years of such existing system. In the 
event that such public utility has elected relief under clause 
(i) above, it shall be entitled as a part of such price to sev- 
erance damages for the loss of value of the unsold portion of 
the existing system of such public utility; and in the event 
Such public utility has elected relief under clause (ii) above, 
the authority shall assume all payments becoming due after the 
date of purchase on all contracts and obligations of such public 
utility which payments if made by such a public utility would 
be includible as expenses of operation subsequent to the date 
of transfer to the authority under the System of accounting 
prescribed by the Public Utilities Commission or which payments 
are pursuant to contracts for delivery of assets by third per- 
sons or for the making or completion of additions or improve- 
ments subsequent to said date of transfer. In the event that 
the authority purchases such existing system from such public 
utility pursuant to an election by the latter under either 
clause (i) or (ii) above, the authority shall indemnify and 
Save and hold such public utility harmless from all payments 
included in the preceding sentence and from any franchise or 
contract liabilities to any public corporation which mature or 
accrue after such purchase and which were incurred in connection 
with such existing system so purchased and the portions of the 
mass rapid transit service formerly served with such existing 
system. The authority may at any time enter into an agreement 
with each such public utility as to the amount of such price. 


(contd? “on p.115} 
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form as will or may, either then or at any time in 
the future, divert, lessen or compete for the patron- 
age or revenues of the existing system of a publicly 
or privately owned public utility without the consent 
Piecne sald utility. 

The maintenance and operation but not the ex- 
tension or rerouting, of any existing system acquired 
by the district from a publicly or privately owned 
public utility shall not be deemed to be the 
establishment of a rapid transit service or system 
within the meaning of this section. 

The construction by the district of any struc- 
tures constituting a method of rapid transit, and the 
operation therein and thereon of any equipment except 


buses, shall not be deemed to be the establishment, 
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Unless the authority and such public utility have agreed 
upon the amount of the price required to be paid hereunder, or 
unless they have agreed that the amount of such price shall be 
established by arbitration and upon the method of naming arbit- 
rators and the method of conducting such arbitration, the amount 
of such price may be fixed and judgment entered thereon in a 
Suit brought either by the public utility or by the authority 
in the superior court of the State of California in and for the 
county in which is located that portion of the existing system 
to be acquired by the authority from such public utility which 
is the largest in value. 


Any public utility whose patronage or revenues are diverted, 
lessened or competed for by any act of the authority which is in 
violation of this section shall be entitled to injunctive relief 
against the authority to stop such violation. 


The maintenance and operation, but not the extension or re- 
routing, of any existing system acquired by the authority from a 
publicly or privately owned public utility shall not be deemed to 
be the establishment of a mass rapid transit service or system 
within the meaning of this section. 


Section 851 of the Public Utilities Code shall not apply to 
any contract for sale or sale of an existing system or portion 
thereof or other action taken pursuant to this section, and the 
Public Utilities Commission of the State of California shall have 
no jurisdiction with respect thereto. 


Notwithstanding any provision of this act, to the contrary, 
the authority shall not, either directly or indirectly either 
itself or by lease or by contract with any person or persons or 
otherwise, establish any mass rapid transit service or system in 
such manner or form as will or may, either then or at any time 
in the future, divert, lessen or compete for the patronage or 
revenues of any publicly owned system unless and until it has 
complied with the following procedure and received the consent of 
the public corporation concerned, in the following manner: 


The authority shall submit to the legislative body in charge 
of the publicly owned System a written detailed statement cover- 
ing the proposed plan affecting the publicly owned system, There- 
after, the public corporation concerned shall hold a public hear- 
ing before the legislative body thereof on the proposal submitted, 
and such legislative body shall take such action as in its judgment 


(contd. on p.117) 
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construction, completion, acquisition, operation or 
extension of rapid transit within the meaning of this 
section, 

No publicly owned public utility shall estab- 
lish, construct, complete, acquire, or extend, directly 
or indirectly, either itself or by lease or contract 
with any other person or persons or otherwise, any 
rapid transit service system in such manner or form 
as will then substantially divert or reduce the patron- 
eperor revenues of the system operated by the district. 
Any municipality may acquire and operate any existing 
transportation system within its existing transit 
service area without being in violation of this para- 


graph ond may make route extensions to such system 
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will be in the public interest. If the proposal calls for the 
sale of the entire system or any portion thereof, the legisla- 
tive body shall submit such proposal to a vote of the electors 
of the public corporation owning such transportation system. 

If such question is submitted to the electors and they decline 
to consent, the authority shall not proceed and shall not locate 
any new route into the area served by the publicly owned system. 
Should consent to the proposal submitted by the authority be 
granted by the legislative body of the public corporation, or 

if the proposal involves the sale of such publicly owned system 
or any portion thereof and the electors consent to such sale, 
then the authority shall proceed in the same manner as provided 
in this section for the acquisition of privately owned public 
utilities. 


The construction by the authority of any structures consti- 
tuting a method of mass rapid transit, and the operation therein 
and thereon of any equipment except buses, shall not be deemed 
to be the establishment, construction, completion, acquisition, 


operation or extension of mass rapid transit within the meaning 
of this section. 


No publicly owned public utility shall establish, construct, 
complete, acquire, or extend, directly or indirectly, either it- 
self or by lease or contract with any other person or persons or 
otherwise, any mass rapid transit service system in such manner 
or form as will then substantially divert or reduce the patronage 
or revenues of the system operated by the authority. Any munici- 
pality may acquire and operate any existing transportation system 
within its existing transit service area without being in viola- 
tion of this paragraph and may make route extensions to such 
system within its existing transit service area where such exten- 
Sions do not compete with the established services of the authority. 
The authority shall be entitled to injunctive relief against any 


publicly owned public utility to stop any act of such utility which 
is in violation of this section. 
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within its existing transit service area where such 


extensions do not compete with the established services 


of the district. 


Nothing in this part shall be construed as in 


any way preventing or restricting the City of Los 


Angeles or any other city from exercising any powers 


which it has under Section LO OL hr Gtole kia Ofsathe 


California Constitution, including, without limita- 


tion, the establishing and operation of any point to 


point lines or system of rapid transit to operate in 


connection with any other transportation services 


established and operated by such city. 
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Sec. 4.9. The authority may fix rates, fares, tolls, 
charges, rents or other charges for the use of the system 
acquired, constructed, operated or maintained by the auth- 
ority and may alter, change or modify the same, all subject 
to the covenants in any revenue bond indenture pursuant to 
which revenue bonds have been issued and are outstanding 
which contains covenants entered into by the authority with 
respect to the fixing of such rates, fares, tolls, charges 
and rents. The authority shall not increase its passenger 
tariffs until it shall first have held a public hearing, at 
which hearing members of the public who would be affected 
by such increase shall have been given an opportunity to be 
heard. Notice of such hearing shall be published once in 
a newspaper of general circulation in the metropolitan area 
not less than 10 days in advance of such hearing, which 
notice shall state the time, place, and purpose of such 
heaving, 


Sec. 4.10. The authority may enter into covenants to 
fix and to maintain rates, fares or charges sufficient at 
least to pay expenses of maintenance, operation and admin- 
istration and to service the outstanding bonds and other 
obligations of the authority, if any, including but not 
limited to any amounts required for reserve, sinking or 
other special funds provided in the indenture; and it may 
also enter into covenants to increase rates, fares or charges 
from time to time as may be necessary pursuant to any such 
contract or agreement with the holders of any bonds or other 
obligations of the authority. 


Sec. 5.14. An indenture may include a clause relating 
to the bonds issued thereunder requiring the authority to 
fix, prescribe and collect rates, fares, tolls, rentals or 
other charges in connection with the services and facilities 
furnished from the system or any part thereof, acquired, 
constructed or purchased from part or all of the proceeds of 
the bonds, at least sufficient to pay the principal of and 
interest on the bonds as they become due and payable, together 
with all expenses of operation, maintenance and repair of the 
system, and with such additional sums as may be required for 
any Sinking fund, reserve fund, or other Special fund provided 
for the further security of such bonds or as a depreciation 
charge or other charge in connection with Such improvement. 
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30638. The rates and charges for service furnished pursuant 
to this part shall be fixed by a vote of two-thirds of all of the 
members of the board and shall be reasonable. Insofar as practic- 
able, such rates shall be fixed SO as to result in revenue which 
will make the transit system self-supporting, and shall be suffic- 
ident to accomplish the following: 


(a) Pay the operating expenses of the district; 


(b) Provide for repairs, maintenance, and depreciation of 
works owned or operated by the dis cries ; 


(c) Provide for the purchase, lease, or acquisition of equip- 
ment under the provisions of Article 3 (commencing with Section 
30940) of Chapter 7 of this part; 


(d) Provide for the payment of the interest and principal of 
the bonded debt, subject to the applicable provisions of this part 
authorizing the issuance and retirement of bonds; 


(e) Provide for payment of contracts, agreements, leases, 
equipment, trust certificates and other legal liabilities assumed 
under Chapter 8 (commencing with Section 31000) of this part. 


After making any current allocations of funds required for 
the purposes prescribed by subdivisions (a) to (e), inclusive, of 
this section and by the terms of any indebtedness incurred under 
Article 1 (commencing with Section 30900), Article 2 (commencing 
with Section 30930) and Article 5 (commencing with Section 30960) 
of Chapter 7 of this part, the board may provide funds for any 
Purpose the board deems necessary and desirable to carry out the 
Purposes of this part. 


The provisions of this section shall not constitute a coven- 
ant to the holders of any bonds or other evidences of indebtedness 
of the district unless the ordinance, resolution, or indenture pro- 
viding for the issuance thereof so provides. 


30639. The board of supervisors of a county, or the gov- 
erning body of a city having territory located within the district 
may file a request for a hearing before the district board as to 
the reasonableness of any rates or charges fixed by the district 
and as to any proposal for fixing the location of facilities by 
the district. The request shall be in writing and shall state the 


Subject matter on which a hearing is desired. 


30640. Upon the filing of a request for hearing as provided in 
Section 30639 the district board shall fix the time and place for 
hearing. The time fixed shall not be less than fifteen (15) days 
nor more than sixty (60) days from the date such request is filed. 
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Provisions of LAMTA Act Most Closely Corresponding with 
Sections 30638-30645 of SCRTD Law (contd. from p. 119 


pec. (.1.- The: authority shall’ fix the rates, fares, 
tolls and other charges for all transportation facilities 
comprising the system or any part thereof acquired, con- 
structed or completed under the terms of this act, for the 
use thereof by any persons utilizing such facilities. Sub- 
ject to such contractual obligations as may be entered into 
by the authority and the holders of the revenue bonds is- 
sued under this act, the authority is authorized to change 
Such rates, fares, tolls and charges from time to time as 
conditions warrant. All rates, fares, tolls and charges 
Shall be at all times fixed to yield annual revenue at 
least equal to annual operating and maintenance expenses, 
including insurance costs and all redemption payments and 
interest charges on the revenue bonds at any time issued 
and outstanding hereunder, as the same become due, and all 
sums required for sinking funds, reserve funds or other 
trust funds, or otherwise required to comply with the pro- 
visions of any covenant in the revenue bond indenture or 
indentures pursuant to which such revenue bonds have been 
issued. The bond redemption and interest payments shall 
constitute a first, direct and exclusive charge and lien 
on all such rates, fares, tolls and charges and other rev- 
enues and interest thereon, and sinking funds created there- 
from, received from the use and operation of the system; 
and all such rates, fares, tolls, charges and other revenues, 
together with interest thereon, shall constitute a trust fund 
for the security and payment of such bonds and, except as 
and to the extent provided in any indenture with respect to 
the payment therefrom of expenses for other purposes including 
administration, operation, maintenance, improvements or ex- 
tensions of the system, shall not be used or pledged for any 
other purpose so long as such bonds, or any of them, are out- 
standing and unpaid. The authority may provide that the rates, 
fares, tolls and charges established are minimum rates, fares, 
tolls and charges and Subject to increase or decrease in ac- 


cordance only with the terms of the indenture under which the 
revenue bonds are issued. 
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Notice of such hearing shall be given to the county or city re- 
questing such hearing, shall be mailed to the governing body of 
each city and county wholly or partially within the district, and 
shall be published once by the board. 


30641. At the time fixed for any hearing before the board 
any board of supervisors or city governing body eligible to file 
a request for hearing, not a party to the original request for 
hearing, may intervene and shall be entitled to be heard and to 
introduce evidence. 5 


30642, The district, petitioner or petitioners, and the 
intervenors ,shall have the right to call and examine witnesses; 
to introduce exhibits; to cross-examine opposing witnesses on any 
matter relevant to the issues even though that matter was not 
covered in direct examination; and to rebut evidence introduced 
by other parties. 


30643. Oral evidence shall be taken only on oath or affirm- 
ation. The hearing need not be conducted according to technical 
rules relating to evidences and witnesses. Any relevant evidence 
Shall be admitted if it is the sort of evidence on which respon- 
Sible persons are accustomed to rely in the conduct of serious 
business affairs, regardless of the existence of any common law 
or statutory rule which might make improper the admission of such. 
evidence over objection in a civil action. Hearsay evidence may 
be used for the purpose of supplementing or explaining any direct 
evidence but shall not be sufficient in itself to support a find- 
ing unless it would be admissible over objection in a civil action. 


30644. A complete record of all proceedings and testimony 
before the board at such hearing shall be taken down by a reporter 
appointed by the board. In case an action is brought to review 
any decision of the board, a transcript of such testimony, to- 
gether with all exhibits or copies thereof introduced, together 
with the written request for hearing and other proceedings in the 
Cause Shall constitute the record on review; provided, however, 
that the board and other parties may stipulate in writing that a 
pecaried portion of the evidence be certified to the court for 
judgment and in such case the portion of the evidence specified 
and the stipulation specifying such evidence shall be the record 
on review. 


30645. Within thirty (30) days after the conclusion of the 
hearing the board shall render its decision in writing together 
with written findings of fact. Copies of the findings and decision 
shall be sent forthwith to the petitioners and intervenors by 


certified mail, postage prepaid. 
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With sections 500%0-5005/ Of SURLY Baw 

[Second paragraph of] Sec. 3.2. .* * * 

The authority shall be subject to the jurisdiction 
of the Public Utilities Commission with respect to safety 
rules and other regulations governing the operation of 
passenger stage corporations and street railroad corpora- 
tions as contained in General Order No. 98 of the commis- 


Sion, or any modification thereof. 


[Second paragraph of] Sec. 3.11. * * * 

In the operation of transit facilities, the author- 
ity, and any corporation, association, or individual 
acting for the authority, shall adopt and comply with 
safety regulations prescribed by the Public Utilities 


Commission applicable to comparable street railway and 


bus systems. 
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30646. The district shall be Subject to regulations of 
the Public Utilities Commission relating to safety appliances 
and procedures, and the commission shall inspect all work 
done pursuant to this part and may make such further additions 
or changes necessary for the purpose of safety to employees 
and the general public. 

The district shall be subject to the jurisdiction of 
the Public Utilities Commission with respect to safety rules 
and other regulations governing the operation of street 
railways. The commission shall enforce the provisions of 
this section. 

30647. The district shall be subject to the provisions 
of Division 14.8 (commencing with Section 34500) of the 
Vehicle Code with respect to the operation of buses and to 
the rules and regulations prescribed by the Department of 
the California Highway Patrol pursuant to that chapter 


regulating the safe operation of buses. 
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Provisions of LAMTA Act Most Closely Corresponding 
with Section 30670 of SCRTD Law 


Sec. 4.23. Claims for money or damages against the 
authority are governed by Part 3 (commencing with Section 
900) and Part 4 (commencing with Section 940) of Division 
3.6 of Title 1 of the Government Code, except as provided 
therein, or by other statutes or regulations expressly 


applicable thereto. 
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Article 6. Claims 


30670. All claims for money or damages against the 
district are governed by Part 3 (commencing with Section 
900) and Part 4 (commencing with Section 940) of Division 
3.6 of Title 1 of the Government Code except as provided 
therein, or by other statutes or regulations expressly 


applicable thereto. 
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with Section 30700 of SCRTD Law 


Sec. 5.1. The authority may issue revenue bonds for 
the acquisition, construction or completion of the system 
or any part thereof, and such revenue bond issue may also 
include payment for the incidental expenses (legal, engineer- 
ing, fiscal and other) connected with issuing and disposing 
of the bonds and an amount for financing or the creation of 
an operating fund and all incidental expenses connected with 
the acquisition, construction or completion of the system 
or any part thereof or for reimbursement of advances to or 
by the authority for such purposes or for working capital. 
The total amount of revenue bonds that may be issued by the 
authority shall not be limited as to aggregate principal 
amount, except as the authority may provide in any resolu- 
tions or indenture relating to the issue of any revenue 


bonds hereunder, 


[See LAMTA Act Section 2.3 on page 7 


for definition of the term "bonds". ] 
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Article 7. Indebtedness 


30700. The district may issue bonds, borrow money 
and incur indebtedness as authorized by law or in this 
part provided. The district may also refund any indebtedness 
as provided in this part or in any other applicable law, 
and may also refund, by the issuance of the same type of 
obligations as those refunded and following the same pro- 
cedure as at that time may be applicable to the issuance of 
Such obligations, and may retire any indebtedness or lien 


that may exist against the district or its property. 
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Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30701-30703 of SCRID Law 


Sec. 4.15. The authority shall have power to apply for 
and accept grants and loans from any department or agency of 
the United States of America to be used for any of the purposes 
of the authority and to enter into any agreement with such 
department or agency in relation to such grants or loans; pro- 
vided, that such agreement does not conflict with any of the 
provisions of any resolution securing the payment of bonds of 
the authority. 


sec. 9.1. The authority may accept contributions or 
appropriations from the United States of America, the State 
of California, or any department or agency of either thereof, 
or from any public corporation. 


Sec. 9.2. The authority may cooperate and contract with 
the United States of America under any act of Congress hereto- 
fore and hereafter enacted authorizing or permitting such co- 
operation. The authority may enter into any contract, arrange- 
ment or agreement with, and may cooperate with any department 
or agency of the State of California or any public corporation 
for the development of the system. 


sec. 9.3. Any department or agency of the State of 
California or any public corporation may cooperate and enter 
into contracts with the authority for the acquisition, con- 
struction, completion, maintenance, operation, repair, joint 
or otherwise, and in whole or in part, of the system. In con- 
nection with any such cooperation or contract, the State or 
any such public corporation may make public contributions to 
the authority as in the judgment of the Legislature, or the 
governing board of the public corporation, are necessary or 
proper for its undertaking, and the authority may reimburse 
the State or such public corporation for any such advance or 
contribution from the proceeds of the sale of revenue bonds 
or any other funds available to the authority. Any agreement 
made by the authority for such reimbursement of advances or 
contributions made to it shall be valid and enforceable against 
the authority. The State or any such public corporation may 
also authorize, aid and assist the authority to carry out any 
activity which the State or such public corporation is by law 
authorized to perform and carry out on its own behalf. 


(contd. on p.131) 
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30701. The district may accept contributions or loans from 
the United States, or any department, instrumentality, or agency 
tmerecor, for the purpose of financing the acquisition, construc- 
tion, maintenance, and operation of transit facilities, and may 
enter into contracts and cooperate with, and accept cooperation 
from, the United States, or any department, instrumentality, or 
agency thereof, in the acquisition, construction, maintenance, and 
operation, of any such transit facilities in accordance with any 
legislation which Congress may have heretofore adopted or may here- 
after adopt, under which aid, assistance, and cooperation may be 
furnished by the United States in the acquisition, construction, 
maintenance, and operation or in financing the acquisition, con- 
struction, maintenance, and operation of any such transit facili- 
ties. The district may do any and all things necessary, within the 
limitations imposed by this part or by any indebtedness created pur- 
Suant to this part, in order to avail itself of such aid, assist- 
ance, and cooperation under any federal legislation now or here- 
after enacted. Any bonds, notes, equipment trust certificates, or 
like evidences of indebtedness issued for a purpose authorized by 
this section shall be issued in accordance with Chapter 7 (commenc- 
ing with Section 30900) of this part. 


30702. The district may cooperate with and enter into agree- 
ments with the State of California or any public agency for the 
acquisition, construction, completion, maintenance, operation, or 
repair, joint or otherwise, and in whole or in Par’, cOL brans iy 
facilities. In connection with any such cooperation or contract, 
the State or any public agency may make public contributions to 
the district as in the judgment of the Legislature, or the govern- 
ing board of the agency, are necessary or proper for its under- 
taking, and the district may reimburse the State or public agency 
for any such advance or contribution from the proceeds of the sale 
of bonds or any other funds available to the district. The State 
Or any public agency may also authorize, aid and assist the dist- 
rict to carry out any activity which the State or public agency is 
by law authorized to perform and carry out on its own behalf. Any 
bonds, notes, equipment trust certificates, or like evidences of 
indebtedness issued for a purpose authorized by this section shall 
be issued in accordance with Chapter 7 (commencing with Section 


30900) of this part. 


30703. The district may accept contributions or loans from 
the State of California or any public agency, for the purpose of 
planning, acquiring, constructing, operating or maintaining a 
rapid transit system, including, without limitation, the payment 
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1th 
Sections 30701-30703 of SCRID Law (contd. from p. 129) 


Sec. 9.4. The Department of Public Works or any public 
corporation may cooperate with the authority by granting by 
purchase, lease, license, franchise, permit, or otherwise the 
right to use public highways or highway rights of way, or any 
portions thereof, under their respective jurisdictions for 
purposes of mass rapid transit. 


Sec. 9.5. It is the intent of the Legislature that the 
“authority shall be supported from sources other than the State 
Treasury. The authority shall pay into the General Fund in 
the State Treasury an amount equal to the total of any funds 
heretofore appropriated and expended from that fund, from the 
money first available through the sale of revenue bonds. 


Sec. 9.6. After revenue bonds have been issued by the 
authority pursuant to Chapter 6 of this act, no public corpor- 
ation shall make public contributions to the authority by under- 
taking any obligation of the authority, purchasing or operating 
the system or any part thereof, or in any other manner expend- 
ing public funds for the purposes of the authority, unless a 
proposition to do so has been approved by a majority of the 
registered voters residing within the boundaries of such public 
corporation voting at an election to consider such a proposition. 
Provided, however, that nothing in this act prevents studies of 
transportation problems, or of proposed solutions, by any public 
corporation, or public employee, severally, jointly, or in co- 
operation with the authority. Provided, further, however, that 


a public corporation may expend funds to assist the authority 
as hereinafter set forth. 


It is the intent of the Legislature that the authority 
acquire, construct, and complete the system, and operate and 
maintain the system, in such a manner that no public corporation 
shall, once revenue bonds of the authority are first issued or 
thereafter, assist the authority in the exercise of the powers 
granted herein by the levy or assessment of a tax or expenditure 
of tax money, or general obligation bonds; provided however that 
the governing body of the public corporation (or, in case of 
general obligation bonds, two-thirds of the voters of such pub- 
lic corporation) may extend such assistance to the authority in 


consideration of the authority providing rapid transit services 
requested by such public corporation. 
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ec. 30703 continued from page 130] 


bonds or notes of the district issued for any such purposes, 
and may enter into contracts and cooperate with, and accept 
cooperation from, the State or any public agency therefor, 
The district shall be deemed to be a public rapid transit 
district, rapid transit district or any other type of public 
agency which is authorized by any other law to receive such 
contributions, loans or cooperation, including, without 
limitation, Sections 11005.1 and 11104 of the Revenue and 
Taxation Code; and the district may do any and all things 
necessary, within the limitations imposed by this part or by 
any indebtedness created pursuant to this part, in order to 
avail itself of such contributions, loans or cooperation, 
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[No comparable provision. ] 
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e70t. The’ district shall not incur an indebtedness 
which exceeds in the aggregate 15 percent of the assessed 
value of all real and personal property in the district. 
Within the meaning of this section, "indebtedness" includes, 
without limitation, any and all forms thereof which the 


district is authorized to issue by this part or by any other 


law. 
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Provisions of LAMIA Acs Most Closely Corresponding 
with Section 30730 of SCRTD Law 


Sec, 4.18. The authority shall have power to deposit 
any moneys of the authority, in accordance with the provisions 
of the general laws of the State of California governing the 
deposit of public moneys of counties, in such bank or banks 
in the State of California as may be authorized to receive 
deposits of public funds, in the same manner and upon the same 
security as public moneys of counties are deposited in such 
banks and with like force and effect, and to invest any moneys 
in any sinking fund or reserve fund created by any indenture 
or any surplus in the treasury of the authority not required 
for its immediate needs, in accordance with the general laws 


of the State of California relating to investments of county 


funds . 


sec. 10.7. Moneys in the construction fund, whether 
held by the treasurer or in any fiscal agency or depositary 
of the authority, not required to meet acquisition or con- 
struction costs or expenses payable from the construction 
fund, or interest on the bonds, may be invested in bonds and 
other obligations eligible for investment of surplus county 
moneys; subject to such limitations ag may be provided in the 
proceedings authorizing the issuance of the bonds. Any income 
or interest thereon shall be added to and become a part of the 


construction fund for the benefit of the authority. 


~135- 


Article 8. Investments 


30730. The board may, by resolution, order that 
any of the moneys in the funds under its control which 
are not necessary for current operating expenses be 
invested in any obligations, bonds or securities in 
which a county could invest such funds; provided, how- 
ever, that (1) any such investments shall be made in such 
a manner that the moneys in such funds will be available 
at the times and in the amounts necessary to accomplish 
the purpose for which said funds were established, and 
(2) no such investment shall be made in contravention of 
any provision or covenant in any proceedings for the 
authorization and issuance of bonds, notes, contracts or 


other evidences of indebtedness. 
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with Sections 30740-30742 of SCRTD Law 


[No comparable provisions. ] 
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Article 9. Elections 


30740. All district elections shall be held in 

accordance with the provisions of tne Elections Code of 

the State of California, as the same now exist or may here- 
after be amended, for the holding of elections in general 
law cities insofar as the same are not in conflict with 
this part. Pursuant to the Elections Code, al Vdiserice 
elections shall be consolidated with either a statewide 
general election or a statewide direct primary election. 


30741. The provisions of the Elections Code of the 
State of California, as the same now exist or may here- 
after be amended, governing the initiative and referendum 
in districts shall apply insofar as such provisions of the 
Elections Code are not in conflict with this part. Inso- 
far as the district is concerned, officers of the district 
Shall not be subject to recall. 


30742. No irregularities or informalities in con- 


ducting any election shall invalidate the same if the 
election shall have been otherwise fairly conducted. 
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Provisions of LAMTA Act Most Closely Corresponding 
with Sections 30750-30756 of SCRTD Law 


Sec. 3.6. (b) Employees shall have the right to 
self-organization, to form, join, or assist labor organ- 
izations, to bargain collectively through representatives 
of their own choosing, and to engage in other concerted 
activities for the purpose of collective bargaining or 
other mutual aid or protection. It is declared to be in 
the public interest that the authority shall not express 
any preference for one union over another. Notwithstand- 
ing any other provision of this act, whenever a majority 
of the employees employed by the authority in a unit ap- 
propriate for collective bargaining indicate a desire to 
be represented by a labor organization, the authority, 
upon determining as provided in subdivision (d) of this 
section that such labor organization represents the em- 
ployees in the appropriate unit, shall enter a written 
contract with the accredited representative of such em- 
ployees governing wages, salaries, hours and working con- 
ditions. In case of a dispute over wages, salaries, hours 
or working conditions, which is not resolved by negotia- 
tions in good faith between the authority and the labor 
organization, upon the agreement of both, the authority 
and the labor organization may submit said dispute to the 
decision of the majority of an arbitration board, and the 
decision of the majority of such arbitration board shall 
be final. The arbitration board shall be composed of two 
representatives of the authority, and two representatives 
of the labor organization, and they shall endeavor to agree 
upon the selection of the fifth member, If they are unable 
to agree, the names of five persons experienced in labor 
arbitration shall be obtained from the Supervisor of Concil- 
iation of the Division of Conciliation, Department of In- 
dustrial Relations. The labor organization and the author- 
ity shall, alternately, strike a name from the list so 
Supplied and the name remaining after the labor organization 
and the authority have striken four names, Shall be designa- 
ted as the arbitrator. The labor organization and the 
authority shall determine by lot who Shall first strike 
from the list. The decision of a majority of the arbitra- 
tion board shall be final and binding upon the parties 


(contd. on p.141) 
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30750. (a) Subject to the provisions of subdivision (b) of 
this section, whenever a majority of the employees employed by a 
district in a unit appropriate for collective bargaining indicate 
a desire to be represented by a labor organization, the board, 
upon determining as provided in Section 30751 that said labor or- 
ganization represents the employees in the appropriate unit, and 
the accredited representative shall bargain in good faith and make 
all reasonable efforts to reach agreement on the terms of a written 
contract governing wages, hours, and working conditions. In the 
absence of the expression of such desire, employees would be sub- 
ject to any personnel system established pursuant to the provisions 
of Section 30257. 


(b) Upon the acquisition by the district of the 
property of the Los Angeles Metropolitan Transit Authority pursuant 
to the provisions of Chapter 8 (commencing with Section 31000) of 
this part, the district shall assume and observe all existing 
labor contracts and shall recognize the labor organization certi- 
fied to represent the employees in each existing bargaining unit 
as the sole representative of the employees in each such bargain- 
ange unit. Any certification of a labor organization previously 
made under the provisions of the Los Angeles Metropolitan Transit 
Authority Act by the State Conciliation Service to represent or 
act for the employees in any collective bargaining unit shall re- 
main in full force and effect and shall be binding upon the dist- 
rict. Such certifications and any certifications made hereunder 
Shall not be subject to challenge on the grounds that a new sub- 
stantial question of representation within such collective bargain- 
ing unit exists until the lapse of one year from the date of certi- 
fication or the expiration of any collective bargaining agreement, 
whichever is later; provided, that no collective bargaining agree- 
ment shall be construed to be a bar to representation proceedings 
fOr a period of more than two years. 


(c) The obligation of the district to bargain in 
g00d faith with a duly designated or certified labor organization 
and to execute a written collective bargaining agreement with such 
labor organization covering the wages, hours, and working condi- 
tions of the employees represented by such labor organization in 
an appropriate unit, and to comply with the terms thereof shall 
not be limited or restricted by the provisions of the Government 
Code or other laws or statutes and the obligation of the district 
to bargain collectively shall extend to all subjects of collective 
bargaining, including, without limitation, retroactive pay in- 
creases. Notwithstanding the provisions of the Government Code or 
other laws or statutes, the district shall make deductions from 
wages and salaries of its employees upon receipt of authorization 
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thereto. The expenses of arbitration shall be borne 
equally by the parties. Each party shall bear his own 
costs. 


No contract or agreement shall be made with any 
labor organization, association, group, or individual, 
or be assumed under the provisions of this section, 
where such organization, association, group, or indiv- 
idual denies membership to or in any manner discrimin- 
ates against any employee on the grounds of race, creed, 
color or sex; provided, that such organization may pre- 
clude from membership any individual who advocates the 
overthrow of the government by force or violence. The 
authority shall not discriminate in regard to employment 
against any person because of his race, creed, or color. 


Sec. 3.6. (c) If there is a question whether a 
labor organization represents a majority of employees 
or whether the proposed unit is or is not appropriate, 
such matters shall be submitted to the State Concilia- 
tion Service for disposition. The State Conciliation 
Service shall promptly hold a public hearing after due 
notice to all interested parties and shall thereupon 
determine the unit or units appropriate for the purposes 
of collective bargaining. In making such determination 
and in establishing rules and regulations governing 
petitions, the conduct of hearings and elections, the 
State Conciliation Service shall be guided by the rele- 
vant federal law and administrative practice developed 
under the Labor Management Relations Act, 1947, as 
presently amended. 


The State Conciliation Service shall provide for 
an election to determine the question of representa-- 
tion and shall certify the results to the parties. 

Any certification of a labor organization to represent 
or act for the employees in any collective bargaining 
unit shall not be subject to challenge on the grounds 


(contd. on p. 143) 
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therefor for the payment of union dues, fees or assessments, for 
the payment of contributions pursuant to any health and welfare 
plan or pension plan or any other purpose for which deductions may 
be authorized by employees where such deductions are pursuant toa 
collective bargaining agreement with a duly designated or certi- 
fied labor organization. 


(d) In case of dispute over wages, hours, or work- 
ing conditions which is not resolved by negotiations in good faith 
between the board and the representatives of the employees, upon 
the agreement of both the board and the representative of the em- 
ployees said dispute may be submitted to the decision of the major- 
ity of an arbitration board, and the decision of a majority of 
such arbitration board shall be final and binding. The arbitra- 
tion board shall be composed of two representatives of the district 
and two representatives of the labor organization, and they shall 
endeavor to agree upon the selection of a fifth member. If they 
are unable to agree, the names of five persons experienced in 
labor arbitration shall be obtained from the Supervisor of Concil- 
jation of the Division of Conciliation, Department of Industrial 
Relations. The labor organization and the district shall, alter- 
nately, strike a name from the list so supplied, and the name 
remaining after the labor organization and the district have 
stricken four names, shall be designated as the arbitrator. The 
tabor organization and the district shall determine by lot who 
shall first strike a name from the list. The decision of a major- 
ity of the arbitration board shall be final and binding upon the 
parties thereto. The expenses of such impartial arbitrator shall 
be provided half by the district and half by the labor organization. 


(e) No contract or agreement shall be made with any 
labor organization, association, group or individual where such or- 
ganization, association, group or individual denies membership on 
the grounds of race, creed or color; provided, such organization 
may preclude from membership any individual who advocates the over- 
throw of the government by force or violence. 


The district shall not discriminate in regard to employment 
against any person because of his race, creed, or color. 


30751. Any question which may arise with respect to whether 
a majority of the employees in an appropriate unit desire to be. 
represented by a labor organization shall be submitted to the Dir- 
ector of the Department of Industrial Relations. In resolving 
such questions of representation including the determination of 
the appropriate unit or units, petitions, the conduct of hearings 
and elections, the director shall apply the relevant federal law 
and administrative practice developed under the Labor Management 
Relations Act, 1947, as amended, and for this purpose shall adopt 
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that a new substantial question of representation 
within such collective bargaining unit exists until 
the lapse of one year from the date of certification 
of the expiration of any collective bargaining agree- 
ment, whichever is later; provided, that no collect- 
ive bargaining agreement shall be construed to be a 
bar to representation proceedings for a period of 
more than two years. 


Sec. 3.6. (d) Whenever the authority acquires 
existing facilities from a publicly or privately owned 
public utility, either in proceedings by eminent domain 
or otherwise, the authority shall assume and observe 
all existing labor contracts. To the extent necessary 
for operation of facilities, all of the employees of 
Such acquired public utility whose duties pertain to 
the facilities acquired shall be appointed to compar- 
able positions in the authority without examination, 
Subject to all the rights and benefits of this act, 
and these employees shall be given sick leave, seniority, 
vacation and pension credits in accordance with the 
records and labor agreements of the acquired public 
utility. Members and beneficiaries of any pension or 
retirement system or other benefits established by that 
public utility shall continue to have the rights, 
privileges, benefits, obligations and status with 
respect to such established system. No employees of 
any acquired public utility shall suffer any worsening 
of his wages, seniority, pension, vacation or other 
benefit by reason of the acquisition. 


The authority may extend the benefits of this sec- 
tion to the officers or Supervisory employees of the 
acquired utility. 


Sec. 3.6. (e) The authority shall not acquire 


any existing system or part thereof whether by purchase, 
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appropriate rules and regulations. Said rules and regulations 
Shall be administered by the State Conciliation Service and shall 
provide for a prompt public hearing and a secret ballot election 
to determine the question of representation. Rare 


30752. Whenever the district acquires. existing facilities 
from a publicly or privately owned public utility, either in pro- 
ceedings by eminent domain or otherwise, to the extent necessary 
for operation of facilities, all ofthe employees of such public 
utility whose duties pertain to the facilities acquired who have 
been employed by said utility for at least seventy-five (75) days 
Shall be appointed to a comparable position in the district with- 
out examination and shall be governed thereafter by the personnel 
System adopted by the board, and these employees shall be given 
Sick leave, seniority and vacation credits in accordance with the 
records of the acquired public utility. 


The provisions of this section shall apply only to those 
officers or supervisory employees of the acquired utility as shall 
be designated by the board. 


30753. (a) Whenever the district acquires existing facili- 
ties from a publicly or privately owned public utility, (either in 
proceedings in eminent domain or otherwise, the district shall 
assume and observe all existing labor contracts, and to the extent 
necessary for operation of facilities acquired, all of the employ- 
ees of such acquired public utility whose duties pertain to the 
facilities acquired, shall be appointed to comparable positions in 
the district without examination, subject to all the rights and 
benefits of this part, and these employees shall be given sick 
leave, seniority, pension and vacation credits in accordance with 
the records and labor agreements of the acquired public utility. 


(b) Members and beneficiaries of any pension or 
retirement system or other benefits established by that public | 
utility shall continue to have the rights, privileges, benefits, 
obligations and status with respect to such established system. 
No employee of any acquired public utility shall suffer any 
worsening of his wages, seniority, pension, vacation or other 
benefits by reason of the acquisition. 


.30754. The district shall not acquire any existing transit 
System or part thereof whether by purchase, lease, condemnation, 
or otherwise, or dispose of or lease any transit system or part 
thereof, or merge, consolidate or coordinate any transit system 
or part thereof, or substitute any type of equipment on any system 
or part thereof for the then existing equipment or terminate any 
lease arrangement or management contract, or reduce or limit the 
lines or service. of any existing system or of its system unless it 
Shall first have made adequate provision for the district's employ- 
ees who are or may be displaced, or whose wages, hours, place or con- 
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lease, condemnation, or otherwise, nor shall the auth- 
ority dispose of or lease any transit system or part 
thereof, nor merge, consolidate or coordinate any 
transit system or part thereof, nor substitute any 
type of equipment on any system or part thereof for 
the then existing equipment, or reduce or limit the 
lines or service of any existing system or of its 
System unless it shall first have made adequate pro- 
vision for any employees who are or may be displaced, 
or whose wages, hours, place, or conditions of employ- 
ment are or may be adversely affected. The terms and 
conditions of such provision shall be a proper subject 
of collective bargaining with the labor organizations 
that represent such employees. In the event that at 
the time the authority acquires a system or part there- 
of, and former or furloughed employees of such system 
are at that time entitled to protection under a col- 
lective bargaining agreement or an order of the Public 
Utilities Commission or other public agency, the auth— 
ority shall provide for the continuation of such pro- 
tection for the period of the agreement or order, 


Sec. 3.6. (f) Notwithstanding the provisions of 
the Government Code, employees of the authority may 
authorize and, upon such authorization, the authority 
may make’ deductions from wages and salaries of such em- 
ployees:: 


())) Pursuant to a collecsive bargaining agree- 
ment. with a duly designated or certified labor organiza- 
tion for the payment of union dues, fees, or assessments. 


(2) For the payment of contributions pursuant to 
any health and welfare plan or pension or retirement 
plan, 


(3) For any purpose for which deductions may be 
authorized by employees of any private employer, 
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ditions of employment are or may be adversely affected. The terms 
and conditions of such provisions shall be a proper subject of col- 


employees. In the event the parties are unable to agree upon such 
provisions the dispute shall be Submitted to arbitration. The ar- 
bitrator shall be selected according to procedures established by 


Shall be final and binding on the parties. In the event that at 
the time the district acquires a aystem or part thereof, and for- 
mer or furloughed employees of such System are at that time en- 
titled to protection under a collective bargaining agreement or an 
order of the Public Utilities Commission or other public agency, 
the district shall provide for the continuation of such protection 
for the period of the agreement or order. 


30755. Employees shall have the right to self-organization, 
to form, join, or assist labor organizations, to bargain collec- 
tively through representatives of their own choosing, and to engage 
in other concerted activities for the purpose of collective bargain- 
ing or other mutual aid or procection, 


30756. (a) In the event the board and the representatives of 
the employees do not agree to submit a dispute over the terms and 
conditions of a collective bargaining agreement to arbitration as 
provided in subdivision (d) of Section 30750, the State Concilia- 
tion Service may be notified by either party that a dispute exists 
and that there is no agreement to arbitrate. 


(b) Following such notification the State Concilia- 
tion Service shall determine whether or not the dispute may be re- 
Solved by the parties and, if not, the issues concerning which the 
dispute exists. 


(c) Upon such determination the service shall CeORuiiy 
its findings to the Governor of the State of California. 


(d) The Governor shall, within 10 days of receipt of 
certification appoint a Fact Finding Commission consisting of three 
persons. 


(e) The commission shall immediately convene and in- 
quire into and investigate the issues in the dispute. 


The commission shall have authority to issue subpoenas for 
the attendance of witnesses and subpoenas duces tecum for the pro- 
duction of books, documents and other records. Subpoenas shall be 
serviced and enforced in accordance with Chapter 2 (commencing 
with Section 1985) of Title 3, Part 4, of the Code of Civil Pro- 
ceequre., 
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Sec. 3.6. (g) The obligation of the authority to 
bargain in good faith with a duly designated or certified 
labor organization and to execute a written collective 
bargaining agreement with such labor organization cover- 
ing the wages, hours and working conditions of the employees 
represented by such labor organization in an appropriate 
unit, and to comply with the terms thereof shall not be 
limited or restricted by the provisions of the Government 
Code or other laws or statutes and the obligation of the 
authority to bargain collectively shall extend to all sub- 
jects of collective bargaining, including without limitation 
retroactive pay increases, which are or may be proper sub- 
jects of collective bargaining with a private employer. 
Notwithstanding the provisions of the Government Code or 
other laws or statutes, the authority shall make deductions 
from wages and salaries of its employees upon receipt of 
authorization therefor for the payment of union dues, fees 
or assessments, for the payment of contributions pursuant 
to any health and welfare plan or pension plan or for any 
other purpose for which deductions may be authorized by em- 
ployees of any private employer, where such deductions are 
pursuant to a collective bargaining agreement with a duly 
designated or certified labor organization. 
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Said commission shall report to the Governor within 30 
days of the date of its creation. 


(f) After the creation of such commission and 
for, 30 days after such commission has made its report to the 
Governor, no change, except by mutual agreement, shall be made 
by the parties to the controversy in the conditions out of 
which the dispute arose, and service to the public shall be 
provided. 
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Sec. 4.19. The authority shall not have power to 


levy taxes for any purpose whatsoever. 


-149- 


SCRID Law 


CHAPTER 6, TAXATION 


30800. The board may provide for the levy and collection 
of taxes by the district. 


30801. On or before August 15th of each year, the auditor 
of each county wherein such district or any part thereof shall 
lie shall prepare and deliver to the auditor of ithe district a 
certificate Showing the assessed valuation of all taxable prop- 
erty within the district and within each improvement district 
(hereor lying in the COUnLy. 


30802. To the extent possible and subject to the priori- 
ties set forth in Section 30638, the principal of, interest on, 
and sinking fund payments for general obligation bonds of the 
district, including the establishment and maintenance of any re- 
Serve fund therefor, shall be paid from the revenues of the 
district. If from any cause the revenues of the district are 
or are expected to be inadequate in any year to pay the principal 
of, interest on, or sinking fund payments for general obligation 
bonds of the district as the same become due, or to establish or 
maintain any reserve fund therefor, the board shall, at the same 
time as the board of supervisors are required by Law “co fix the 
general tax levy and in the manner provided for such general tax 
levy, levy for district purposes and collect upon all property in 
the district taxable for county purposes a tax sufficient, to- 
gether with revenues already collected and available therefor, to. 
pay the interest on the bonds as the same will become due and such 
part of the principal thereof, including any sinking fund install- 
ments required by any of the district's agreements with its general 
Obligation bondholders, as will come due before the proceeds Or ea 
tax levied at the next general tax levy will be available for such 
Pa pOse, and sufficient to provide or to restore such reserve fund 
to the amount required by any of the district's agreements with its 
general obligation bondholders. 


30803. To the extent provided in the proceedings authoriz- 
ing the issuance of bonds of the district for an improvement 
district therein and subject to the priorities set forth in Sec- 
tion 30638 and subject to prior use for general obligation bonds, 
the principal of, interest on and sinking fund payments for bonds 
for each improvement district, including the establishment and 
maintenance of any reserve fund therefor, shall be paid from the 
revenues of the district or from the portion thereof which the 
board allocates for such purposes. If from any cause the revenues 
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of the district, or the portion allocated for such purpose, are 

or are expected to be inadequate in any year to pay the principal 
of, interest on or sinking fund payments for such bonds for any 
improvement district, as the same become due, or to establish and 
maintain any reserve fund therefor, the board shall, at the time 
of fixing the general tax levy and in the manner provided for the 
general tax levy, levy and collect a tax within the improvement 
district involved Sufficient, together with revenues already col- 
lected and available therefor, to pay the interest on the bonds 
for such improvement district as the same will become due and such 
part of the principal thereof, including any sinking fund install- 
ments required by any of the district's agreements with the bond- 
holders of such bonds for such improvement district, as will be- 
come due before the proceeds of a tax levied at the next general 
tax levy will be available for such purpose, and sufficient to pro- 
vide or to restore such reserve fund to the amount required by any 
of the district's agreements with its bondholders of such bonds 
for such improvement district. 


30804. Taxes required to be levied and collected on account 
of interest, principal, sinking fund and reserve fund of general 
obligation bonds of the district, or bonds for improvement dis- 
tricts therein, shall be used for no other purpose than the payment 
of the bonds, premiums, if any, on the mandatory call of any of 
said bonds, and accruing interest, and except for taxes levied pur- 
Suant to Section 31401, shall be the only taxes levied by the dis- 
trict unless additional taxes are authorized pursuant to Section 


30806. 


30806. The taxes required to be levied for general obliga- 
tion bonds of the district and bonds for improvement districts 
therein under Sections 30802, 30803 and 30804 and to pay principal 
Of and interest on notes, if any, issued for temporary borrowing 
pursuant to Article 4 (commencing with Section 30950) of Chapter 
7 Of this part, shall be levied; and no taxes of any kind or 
nature whatever shall be levied to pay operating expenses of the 
district and/or to provide for repairs, maintenance and deprecia- 
tion of works owned or operated by the district; and no taxes 
shall be levied for other district purposes unless the board shall 
have authorized the same by ordinance adopted by a vote of two- 
thirds of all members of the board and such ordinance shall be 
approved by a majority of the qualified electors of the district 
voting at an election called for that purpose. The board in such 
ordinance shall provide the maximum tax rate or rates for such 
other district purposes, specified in such ordinance, and may 
provide for limitations upon the time or times which such addi- 
tionally authorized taxes shall be in effect. Any maximum tax 
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rate adopted pursuant to this section may be increased when 
authorized by the board by ordinance adopted in the manner and 
by the vote hereinbefore stated in this section and approved 
by a majority of the qualified electors of the district voting 
at an election called for that purpose, 


30807. The valuation of the taxable property in the dis- 
trict upon which taxes shall be levied Shall be that fixed by 
the last equalized assessment roll of each county in which the 
district or any portion thereof lies. 


30808. The board shall, on or before the first weekday in 
September, or if such weekday falls upon a holiday then on the 
first business day thereafter, fix the rate of taxes, designating 
the number of cents upon each hundred dollars, using as a basis 
the value of property transmitted to the board by the county 
auditors, which rate of taxation shall be sufficient to raise the 
amount previously fixed by the board. 


30809. If in the determination of any tax rate a fraction 
of a cent occurs, the board shall adopt a rate ending in the next 
higher tenth of one cent ($0.001). An excess over the amount 
specified in the budget, arising from the use of the tenth-of-one- 
cent tax rate, is not a violation of this chapter. Any cash col- 
lected resulting from such excess or from an excess resulting from 
any other cause shall not invalidate the levies but shall be 
applied in the next succeeding budget year as available surplus 
unless its expenditure is otherwise authorized by law. 


30810. The board shall immediately after fixing the rate 
of taxes as above provided transmit to the county auditors of 
the counties in which the district is situated a statement of 
the rate of taxes fixed by the board. 


30811. The district taxes so levied shall be computed and 
collected at the same time and in the same manner required by law 
for the assessment, computation and collection of taxes for county 
purposes, and the property subject to such tax shall be Subject 
to the same penalties for delinquencies, and the same provisions 
of law relating to the sale of property for non-payment of county 
taxes and redemption thereof shall apply to the tax herein author- 
ized. When so collected such taxes shall be paid over to the 
treasurer of the district, subject to the deduction authorized by 


Section 30812. 


The district may adopt the alternative procedure of tax col- 
lection and appropriation established by Chapter 3 (commencing with 
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pectiom 4701), Part 8, Division 1, of the Reveme and Taxation 
Code and any amendments thereof; provided, however, that the 
district may thereafter abandon said alternative procedure 
effective at the end of any fiscal year of the district, 


30812, The compensation to be charged by and paid to 
any county for the performance of services under this chapter 
Shall be fixed by agreement between the board of supervisors 
of the county and the board. The compensation shall in no event 
exceed one-half of 1 percent of all money collected for the dis- 
trict. The compensation collected by the county shall be placed 
to the credit of the county salary fund. 
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Revenue Bonds 


Sec. 5.1. The authority may issue revenue bonds for 
the acquisition, construction or completion of the system or 
any part thereof, and such revenue bond issue may also in- 
clude payment for the incidental expenses (legal, engineer- 
ing, fiscal and other) connected with issuing and disposing 
of the bonds and an amount for financing or the creation of 
an operating fund and all incidental expenses connected with 
the acquisition, construction or completion of the system 
or any part thereof or for reimbursement of advances to or 
by the authority for such purposes or for working capital. 
The total amount of revenue bonds that may be issued by the 
authority shall not be limited as to aggregate principal 
amount, except as the authority may provide in any resolu- 
tions or indenture relating to the issue of any revenue bonds 
hereunder. 


Sec. 5.2. The purpose, nature and extent of each 
Separate improvement comprising a part of the system shall 


be described in general terms prior to the issuance of any 
bonds. 


Sec. 5.3. The validity of the authorization and is- 
Suance of any revenue bonds by the authority is not dependent 


on nor affected in any way except to the extent included in 
the bond indentures by: 


(a) Proceedings taken by the authority for the acqui- 


sition, construction or completion of the system or any part 
thereof, 


(b) Any contracts made by the authority in connection 
with the acquisition, construction or completion of the system 
or any part thereof, 


(c) The failure to complete any part of the system for 
which bonds are authorized to be issued. 


Sec. 5.4. The authority shall issue revenue bonds in 
its name. These bonds shall constitute obligations of the 
authority only, and neither the payment of the principal or 
interest of any such bond constitutes a debt, liability or 
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CHAPTER 7. BONDS AND OTHER EVIDENCES 
OF INDEBTEDNESS 


Article 1, Authorization and Issuance 
of General Obligation Bonds 


30900. Whenever the board deems it necessary for the dis- 
trict to incur a general obligation bonded indebtedness for the 
acquisition, construction, completion or repair Orany Or a1 
improvements, works, property or facilities, authorized by this 
part or necessary or convenient for the ‘carrying out, of the 
powers of the district, or for any other purpose authorized by 
this part, including, without limitation, the refunding referred 
to in Chapter 8 (commencing with Section 31000) of this part, 
it shall, by ordinance, adopted by a vote of two-thirds of all 
members of the board, so declare and call an election to be held 
in said district for the purpose of submitting to the qualified 
voters thereof the proposition of incurring indebtedness by the 
issuance of general obligation bonds of said district. Said 
ordinance shall state: 


(a) The purposes for which the proposed debt is to be in- 
curred, which may include all costs and estimated costs inci- 
dental to or connected with the accomplishment of such purposes, 
including, without limitation, engineering, inspection, legal 
fiscal agents, financial consultant and other fees. bond and 
other reserve funds, working capital, bond interest estimated 
to accrue during the construction period and for a period not 
to exceed three years thereafter, and expenses of all proceed- 
ings for the authorization, issuance and sale of the bonds. 


(b) The estimated cost of accomplishing said purposes. 
(c) 
(ad) The maximum term the bonds proposed to be issued 


Shall run before maturity, which shall not exceed 50 years from 
the date thereof or the date of each series thereof. 


The amount of the principal of the indebtedness. 


(e) The maximum rate of interest to be paid, which shall 
not exceed 6 percent per annum. 


(f) The proposition to be submitted to the voters, which 
may include one or more purposes. 
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obligation of any county or city or the State of California. 
All bonds issued by the authority shall contain a recital on 
their face that neither the payment of the principal or any 
part thereof nor any interest thereon constitutes a debt, 
liability or obligation of any county or city or the State. 
Any bonds which shall be issued under the provisions of this 
act shall be legal investments for all trust funds; for the 
funds of insurance companies; banks -- both commercial and 
Savings -- and trust companies; and for state school funds; 
and whenever any money or funds may, by any law now or here- 
after enacted, be invested in bonds of cities, cities and 
counties, “counties, school districts, or irrigatiom districus 
within the State of California, such money or funds may be 
invested in the bonds issued under this act, and whenever 
bonds of cities, cities and counties, counties, school dis- 
tricts, or irrigation districts within this State may, by any 
law now or hereafter enacted, be used as security for the per- 
formance of any act or the deposit of any public moneys, the 
Said bonds issued under this act may be so used. The provis- 
ions of this act shall be in addition to all other laws re- 
lating to legal investments and shall be controlling as the 
latest expression of the Legislature with respect thereto. 


sec. 5.5. The authority shall. determine the time, 
form and manner of the issuance of revenue bonds. 


Sec. 5.6. The authority may enter into indentures 
providing for the aggregate principal amount, date, or dates, 
maturities, interest rate, denominations, form, registration 
transfer and interchange of such bonds and coupons, and the 
terms and conditions upon which the same shall be executed, 
issued; secured, sold, paid, redeemed, funded and refunded. 
Reference on the face of the bonds to such indenture by its 
date of adoption, or the apparent date on the face thereof, 
is sufficient to incorporate all of the provisions thereof 
and of this act into the body of the bonds and their appurs=. 
tenant coupons. Each taker and Subsequent holder of the bonds 
or coupons, whether the coupons are attached to or detached 
from the bonds, has recourse to all of the provisions of the 
indenture and of this act, and is bound thereby. 
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(g) The date of the election. 


(hh) The manner of holding the election and the procedure 
for voting for or against the measure. 


30901. Notice of the holding of such election shall be 
given by publishing, pursuant to Section 6066 of the Government 
Code, the ordinance calling the election in at least one news- 
paper published in such district. No other notice of such 
election need be given. Except as otherwise provided inethe 
ordinance, the election shall be conducted as other district 
elections. 


30902. If any proposition is defeated by the electors, 
the board shall not call another election on a substantially 
Similar proposition to be held within six months after the prior 
election. If a petition requesting submission of such a propo- 
Sition, signed by 15 percent of the district electors, as shown 
by the votes cast for all candidates for governor at the last 
gubernatorial election, is filed with the board, it may call an 
election before the expiration of six months. 


30903. If 60 percent of the electors voting on the propo- 
sition vote for it, then the board may, by resolution, at such 
time or times as it deems proper, issue bonds of the district 
for the whole or any part of the amount of the indebtedness so 
authorized and may from time to time, by resolution, provide for 
the issuance of such amounts as the necessity thereof may appear, 
until the full amount of such bonds authorized shall have been 
@eoued.. said full amount of bonds may be divided into two or 
more series and different dates and different dates of payment 
fixed for the bonds of each series. A bond need not mature on 
an anniversary of its date. The maximum term the bonds of any 
series shall run before maturity shall not exceed 50 years from 
the date of each series respectively. In such resolution or — 
resolutions the board shall prescribe the form of the bonds (in- 
cluding, without limitation, registered bonds and coupon bonds ) 
and the form of any coupons to be attached thereto, the registra- 
tion, conversion and exchange privileges, if any, pertaining ; 
thereto, and fix the time when the whole or any part of the prin- 
cipal shall become due and payable. 


30904, The bonds shall bear interest at a rate or rates 
not exceeding 6 percent per annum, payable semiannually, except 
that the first interest payable on the bonds or any series there- 
of may be for any period not exceeding one year as determined 
by the board. In the resolution or resolutions providing for 
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Sec. 5.7. An indenture pursuant to which bonds are 
issued may inelude such covenants and agreements on the part 
of the authority as the authority deems necessary or advis- 
able for the better security of the bonds issued thereunder. 


Sec. 5.8. An indenture may include a clause relating 
to the bonds issued thereunder requiring the authority to 
pay or cause to be paid punctually the principal of all such 
bonds and the interest thereon on the date or dates, at the 
place or places, and in the manner mentioned in such bonds 
and in the coupons appertaining thereto in accordance with 
such indenture. 


Sec. 5.9. An indenture may include a clause relating 
to the bonds issued thereunder requiring the authority to 
continuously operate the system acquired, constructed, or 
completed, in whole or in part, from the proceeds of the 
bonds in an efficient and economical manner. 


Sec. 5.10. An indenture may include a clause relating 
to the bonds issued thereunder requiring the authority to 
make all needful and necessary repairs, renewals and replace- 
ments to the system and to keep it at all times in good repair, 
working order and condition. 


Sec. 5.11. An indenture may include a clause relating 
to the bonds issued hereunder requiring the authority to pre- 
serve and protect the security of the bonds and the rights of 
the holders thereof and to warrant and defend such rights. 


Sec. 5.12. An indenture may include a clause relating 
to the bonds issued thereunder requiring the authority to pay 
and discharge or cause to be paid and discharged all lawful 
claims for labor, materials and supplies or other charges 
which, if unpaid, might become a lien or charge upon the rev- 
enues, or any part thereof, or any improvements acquired, con- 
structed or completed from the proceeds of the sale of the 


bonds, or upon any physical properties, or which might impair 
the security of the bonds. 


Sec. 5.13. An indenture may include a clause relating 


to the bonds issued thereunder which limits, restricts, or 
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the issuance of such bonds the board may also provide for call 
and redemption of such bonds prior to maturity at such times 

and prices and upon such other terms as it may specify, provided 
that no bond shall be Subject to call or redemption prior to 
maturity unless it contains a recital to that effect or unless 

a statement to that effect igs printed thereon. The denomination 
or denominations of the bonds Shall be stated in the resolution 
providing for their issuance, but shall not be less than one 
thousand dollars ($1,000). The principal of and interest on 
Such bonds shall be payable in lawful money of the United States 
at the office of the treasurer of the district or at such other 
Place or places as may be designated, or at either place or 
Places at the option of the holders of the bonds. The bonds 
Shall be dated, numbered consecutively and shall be signed by 
the president and treasurer, countersigned by the secretary and 
the official seal of the district attached. The interest cou- 
pons of such bonds shall be signed by the treasurer. All such 
Signatures, countersignatures and seal may be printed, litho- 
graphed or mechanically reproduced, except that one of such sig- 
natures or countersignatures on the bonds Shall be manually 
affixed. If any officer whose Signature or countersignature 
appears on bonds or coupons ceases to be such officer before the 
delivery of the bonds, his Signature is as effective as if he had 
remainded in office. 


30905. The bonds may be sold as the board determines by 
resolution but for not less than par. Before selling the bonds, 
or any part thereof, the board shall give notice inviting sealed 
bids in such manner as it may prescribe. If satisfactory bids 
are received the bonds offered for sale shall be awarded to the 
highest responsible bidder. If no bids are received or if the 
board determines that the bids received are not satisfactory as 
to price or responsibility of the bidders the board may reject 
all bids received, if any, and either readvertise or sell the 
bonds at private sale. 


30906. Delivery of any bonds may be made at any place 
either inside or outside the State, and the purchase price may 
be received in cash or bank credits. 


30907. <All accrued interest and premiums received on the 
Sale of bonds shall be placed in the fund to be used for the 
payment of principal of and interest on the bonds and the re- 
mainder of the proceeds of the bonds shall be placed in the 
treasury to the credit of the proper improvement fund and 
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prohibits any right, power or privilege of the authority 
to mortgage or otherwise encumber, sell, lease or dispose 
of any part of the system acquired in whole or in part in 
exchange for the issuance of the bonds or constructed 

from the proceeds of the bonds, or to enter into any lease 
or agreement which impairs or impedes the operation of the 
system, or any part thereof, necessary to secure adequate 
revenues or which otherwise impairs or impedes the rights 
of the holders of the bonds with respect to such revenues. 


Sec. 5.14. An indenture may include a clause relat- 
ing to the bonds issued thereunder requiring the authority 
to fix, prescribe and collect rates, fares, tolls, rentals 
or other charges in connection with the services and facil- 
ities furnished from the system or any part thereof, ac- 
quired, constructed or purchased from part or all of the 
proceeds of the bonds, at least sufficient to pay the prin- 
cipal of and interest on the bonds as they become due and 
payable, together with all expenses of operation, mainten- 
ance and repair of the system, and with such additional 
Sums as may be required for any sinking fund, reserve fund, 
or other special fund provided for the further security of 
Such bonds or as a depreciation charge or other charge in 
connection with such improvement. 


5.15. An indenture may include a clause relating to 
the bonds issued thereunder requiring the authority to hold 
in trust the revenues pledged to the payment of such bonds 
and the interest thereon, or to any reserve or other fund 
created for the further protection of the bonds, and to apply 


Such revenues or cause them to be applied only as provided 
in the indenture. 


5.16. An indenture may include a clause limiting the 
power of the authority to apply the proceeds of the sale of 
any issue of bonds for the acquiring, constructing or com- 
pleting of the system or any part thereof. 


Sec. 5.17. . An indenture may include a clause limiting 
the power of the authority to issue additional bonds for the 


purpose of acquiring, constructing or completing the system 
or any part thereof. 


(contd, on ps 165) 


-163- 


SCRTID Law 


applied exclusively to the purposes for which the debt was in- 
curred; provided, however, that when said purposes have been 
accomplished any moneys remaining in such improvement fund (a) 
Shall be transferred to the fund to be used for the payment ‘of 
principal of and interest on the bonds, or (b) shall be placed 

in a fund to be used for the purchase of outstanding bonds of 

the district from time to time in the open market at such prices 
and in such manner, either at public or private sale or otherwise, 
as the board may determine. Bonds so purchased shall be canceled 
immediately. 


30908. After the expiration of three years after a general 
obligation bond election the board may determine, by ordinance 
adopted by a vote of two-thirds of all the members of the board, 
that any or all of the bonds authorized at said election remain- 
ing unsold shall not be issued or sold. When the ordinance takes 
effect, the authorization to issue said bonds shall become void. 


30909. Whenever the board deems that the expenditure of 
money for the purposes for which the bonds were authorized by 
the voters is impractical or unwise, it may, by ordinance adopted 
by a vote of two-thirds of all members of the board, so declare 
and call an election to be held in the district for the purpose 
of submitting to the qualified voters thereof the proposition of 
incurring indebtedness by the issuance of such bonds for some 
other purposes or, in the case where bonds have been sold, the 
proposition to use the proceeds for some other purposes. The 
procedure, so far as applicable, shall be the same as when a 
bond proposition is originally submitted. 


30910. The board may provide for the issuance, Sale or 
exchange of refunding bonds to redeem or retire any bonds issued 
by the district upon the terms, at the times and in the manner 
which it determines. Refunding bonds may be issued in a prin- 
cipal amount sufficient to pay all or any part of the principal 
Stecuch outstanding bonds, the interest thereon and the premiums , 
if any, due upon call and redemption thereof prior ize) maturity 
and all expenses of such refunding. The provisions of this 
article for issuance and sale of bonds apply to the issuance 
and sale of such refunding bonds; except that (i) no election 
need be called or held for the purpose of authorizing the is- 
Suance of refunding bonds, and (ii) when refunding bonds are 
to be exchanged for outstanding bonds the method of exchange 
Shall be as determined by the board. 


i j i ith Sec- 
30912. The provisions of Article 4 (commencing wi 
tion 53500), Chapter 3, Part 1, Division @, Title 5 “of the Gov— 
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Sec. 5.18. An indenture may include a clause re- 
quiring, specifying or limiting the kind, amount and 
character of insurance to be maintained by the authority 
on the system, or any part thereof, and the use and dis- 
position of the proceeds of any such insurance thereafter 
collected. Such insurance may include fire, casualty, 
fidelity, public liability, property damage, or any other 
type or kind of insurance deemed desirable by the auth- 
ority. 


sec. 5.19. An indenture may include a clause pro- 
viding the events of default and the terms and conditions 
upon which any or all of the bonds of the authority, then 
or thereafter issued, may become or be declared due and 
payable prior to maturity, and the terms and conditions 
upon which such declaration and its consequences may be 
waived. 


Sec. 5.20. An indenture may include a clause desig- 
nating the rights, limitations, power and duties arising 
upon breach by the authority of any of the covenants, con- 
ditions or obligations contained in any indenture. 


Sec. 5.21. An indenture may include a clause pre- 
Scribing a procedure by which the terms and conditions of 
the indenture may be subsequently amended or modified with 
the consent of the authority and the vote or written 
assent of the holders of a specified principal amount of 
the bonds issued and outstanding. Such clause may provide 
for meetings of bondholders and for the manner in which 
the consent of the bondholders may be given, The clause 
Shall specifically state the effect of such amendment or 
modification upon the rights of the holders of all of the 
bonds and interest coupons appertaining thereto, whether 
attached thereto or detached therefrom. 


With respect to any clause providing for the modifi- 
cation or amendment of an indenture, the authority may 
agree that bonds held by the authority, by any department 
or agency of the State of California, or by any public 
corporation, shall not be counted as outstanding bonds, or 
be entitled to vote or assent, but Shall, nevertheless, be 
Subject to any such modification or amendment. 
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ernment Code are applicable to the GUS CLOG 


30913. Any bonds which shall be issued under the provisions 
of this article shall be legal investment for all trust funds; for 
the funds of insurance companies, banks--both commercial and 
Savings--and trust companies; and for state school funds; and when- 
ever any money or funds may, by any law now or hereafter enacted, 
be invested in bonds of Cities, cities and counties, counties, 
School districts, or other districts within the State of California, 
Such money or funds may be invested in the bonds issued under this 
part, and whenever bonds of GClEies..cittes, and counties, counties, 
School districts, or other districts within this State may, by any 
law now or hereafter enacted, be used as security for the perf orm- 
ence of any act or the deposit of any public moneys, the said bonds 
issued under this part may be so used. The provisions of this 
article shall be in addition to all other laws relating to legal 
investments and shall be controlling as the latest expression of 
the Legislature with respect thereto. 


Article 2. Revenue Bonds 


30930. Whenever the board deems it necessary for the -dis- 
trict to incur a revenue bonded indebtedness for the acquisition, 
construction, completion or repair of any or all improvements, 
works, property or facilities authorized by this part or neces- 
Sary or convenient for the carrying out of the powers of the dis- 
trict, or for any other purpose authorized by “thi sspart ancluding ; 
without limitation, the refunding referred to in Chapter 8 (com- 
mencing with Section 31000) of this part, the board shall provide 
for the issuance of such revenue bonds in accordance with the pro- 
visions of the Revenue Bond Law of 1941, as the same now exists or 
may hereafter be amended; except that: (a) if the board provides 
for the issuance of such revenue bonds by ordinance adopted by a 
vote of two-thirds of all the members of the board, which ordin-_ 
ance shall be subject to referendum, and (b) no election is required 
by Section 30932, no election need be called or held forithe pur- 
Pose of authorizing the issuance of revenue bonds. 


Revenue bonds may -include one or more purposes; and the 
purposes for which revenue bonds may be issued may include, with- 
out limitation, all costs and estimated costs incidental to or 
connected with the accomplishment of such purpose, or purposes, 
including, without limitation, engineering, inspection, legal, 
fiscal agents, financial consultant and other fees, bond and 
other reserve funds, working capital, bond interest estimated to 
accrue during the construction period and for a period not to 
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Sec. 5.22. An indenture may include a clause 
providing for such other acts and matters as may be 
necessary or convenient or desirable in order to sec- 
ure the bonds or to make the bonds more marketable. 


Sec, 5.23. The authority may designate a bank 
or trust company, qualified to do business in this 
State, as a trustee for the authority and the holders 
of bonds issued hereunder, and may authorize the trustee 
to act on behalf of the holders of the bonds, or any 
stated percentage thereof, and to exercise and prose- 
cute on behalf of the holders of the bonds such rights 
and remedies as may be available to the holders. 


See. 5.24. The authority shall fix and determine 
the conditions upon which any trustee shall receive, 
hold or disburse any or all revenues collected for or 
on account of the authority. The authority shall pre- 
scribe the duties and powers of such trustee with res- 
pect to the issuance, authentication, sale and delivery 
of the bonds and the payment of principal and interest 
thereof, the redemption of the bonds, the registration 
and discharge from registration of the bonds, and the 
management of any sinking fund or other funds provided 
as security for the bonds. 


Sec. 5.25. The authority may issue bonds in 
series or may divide any issue into one or more divi- 
Sions and fix different maturities or dates of such 
bonds, different rates of interest, or prescribe 
different terms and conditions for the bonds of the 
several series or divisions. It is not necessary that 
all bonds of the same authorized issue be of the same 
kind or character, have the same security, or be of 
the same interest rate, but the terms thereof shall in 
each case be provided for by the authority, at or pricr 
to the issue thereof. The authority may provide for 
successive issues or may provide for one maximum issue. 


Sec. 5.26, Bonds may be issued as coupon bonds 
or as registered bonds. The authority may provide for 
the interchange of coupon bonds for registered bonds 
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exceed three years thereafter, and expenses of all proceedings 
for the authorization, issuance and sale of the bonds. 


30931. .The district is hereby declared to be a local agency 
within the meaning of the Revenue Bond Law of 1941. The term 
renterprise" as used in the Revenue Bond Law of 1941 shall for 
all purposes of this part include any or all improvements, works, 
property or facilities, authorized by this part or necessary or 
convenient for the carrying out of the powers of the district. 


30932. Revenue bonds issued under the provisions of this 
Article 2 shall be subject to the priorities set forth in Section 
30638. Revenue bonds shall have a priority as to the use of 
revenues Superior to that of any bonds for improvement districts 
issued under Article 5 of this chapter. Revenue bonds having a 
priority as to the use of revenues Superior to that of any general 
Obligation bonds issued under Article 1 of this chapter may be 
issued if the. proposition for the issuance of such revenue bonds 
with such priority shall have been submitted by the board by the 
Same vote required under Article 1 and approved by the electors 
by the same vote required under Article 1. 


Article 3. Equipment Trust Certificates 


30940. The district shall have power to purchase equipment 
Such as cars, trolley buses and motorbuses, rolling equipment, 
and may execute agreements, leases and equipment trust certifi- 
cates in the forms customarily used by private corporations en- 
gaged in the rapid transit business appropriate to effect such 
purchase and leasing of rolling equipment and may dispose of such 
equipment trust certificates upon such terms and conditions as 
the board may deem appropriate. All money required to be paid by 
the district under the provisions of such agreements, leases and 


. equipment trust certificates shall be payable solely from the 


revenue or income to be derived from the transportation system 
and from grants Or loans, or both, as provided in Sections 30701, 
30702, and 30703 of this part. Payment for such equipment, or 
rentals therefor, may be made in installments, and the deferred 
installments may be evidenced by equipment trust certificates 
payable solely from such revenue, income , grants, or mgr roo 
title to such equipment shall not vest in the district unti e 
equipment trust certificates are paid. 


direct the 
O941. The agreement to purchase or lease may c 
ae lessor to sell and assign or lease the rolling equipment 
to a bank or trust company duly authorized to transact business 
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and registered bonds for coupon bonds, and may provide 
that the bonds shall be registered as to principal only, 
or as to both principal and interest, or otherwise as 
the authority may determine. 


Sec. 5.27. Bonds shall bear interest at a rate 
of not to exceed six (6) percent per annum, payable an- 
nually or semiannually or in part annually and part 
semiannually. Prior to the issuance of bonds the auth- 
ority may fix limitations or restrictions on the payment 
of interest. 


Sec. 5.28. Bonds may be callable upon such terms, 
conditions, and upon such notice as the authority may 
determine, and upon the payment of the premium fixed by 
the authority in the proceedings for the issuance of the 
bonds. No bond is subject to call or redemption prior 
to its fixed maturity date unless the right to exercise 
such call is expressly stated on the face of the bond. 


sec. 5.29. The authority may provide for the pay- 
ment of the principal and interest of bonds at any place 
within or without the State of California, and in speci- 
fied coin or currency of the United States of America. 


Sec. 5.30. The authority may provide for the exe- 
cution and authentication of bonds by the manual, litho- 
graphed or printed facsimile signature of officers of 
the authority, and by additional authentication by a 
trustee or fiscal agent appointed by the authority. If 
any of the officers whose signatures or countersignatures 
appear upon the bonds or coupons cease to be officers 
before the delivery of the bonds or coupons, their sig- 
natures or countersignatures are nevertheless valid and 
of the same force and effect as if the officers had re- 
mained in office until the delivery of the bonds and 
coupons. 


sec. 5.31. Bonds shall bear dates prescribed. by 
the authority. Bonds may be serial bonds or sinking fund 
bonds with such maturities as the authority may determine. 
No bond by its terms shall mature in more than 50 years 
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in the State of California as trustee, lessor or vendor for the 
benefit and security of the equipment trust certificates and may 
direct such trustee to deliver the rolling equipment to one or 
more designated officers of the district and may authorize the 
district to simultaneously therewith execute and deliver an 
installment purchase agreement or a lease of the equipment to 
the district. 


30942. The agreements and leases shall be duly acknowl- 
edged before some person authorized by law to take acknowledg- 
ments of deeds and in the form required for acknowledgment of 
deeds and such agreements, leases, and equipment trust certifi- 
cates shall be authorized by resolution of the district and shall 
contain such covenants, conditions and provisions which may be 
deemed necessary or appropriate to insure the payment of the 
equipment trust certificates from such revenue, income, grants 
or loans. 


30943. The covenants, conditions and provisions of the 
agreements, leases, and equipment trust certificates shall not 
conflict with any of the provisions of any agreement securing 
the payment of bonds, notes or certificates of the district. 


30944, An executed copy of each such agreement and lease 
Piatt be filed in the office-of the Secretary. of State, who will 
be entitled to receive one dollar ($1) for each such copy filed 
with him and which filing shall constitute notice to any subse- 
quent judgment creditor or any subsequent purchaser. Each 
vehicle so purchased or leased shail have the name of the owner 
or lessor plainly marked on both sides thereort followed by the 
appropriate words “owner and lessor" or "owner and vendor," as 
the case may be. 


._ Article 4. Temporary Borrowing 


30950. The district may borrow money by issuance of nego- 
tiable promissory notes: 


(a) To provide funds for the expenses of formulating a 
rapid transit program in an amount not exceeding seven hundred 
fifty thousand dollars ($750,000); and 


(b) To provide any or all sums required to be paid in con- 
nection with the calling or conducting of any bond election or 
elections authorized under Article l commenc ing with Section 
30900), under Article 2 (commencing with Section 30930) or under 
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from its own date and in the event any authorized issue 
is divided into two or more series or divisions, the 
maximum maturity date herein authorized shall be calcu- 
lated from the date on the face of each bond separately, 
irrespective of the fact that different dates may be 
prescribed for the bonds of each separate series or 
Givision of any authorized issue. 


Sec. 5.32. The authority may fix terms and condi- 
tions for the sale or other disposition of any authorized 
issue of bonds. The authority may sell bonds at less 
than their par or face value in a negotiated or bid sale; 
provided that the maximum net interest cost to the auth- 
ority of bonds sold at less than their par or face value 
shall not exceed an average of six (6) percent a year, 
computed on a 360-day year basis, payable semiannually 
from the date of said bonds to the respective maturity 
dates thereof. If any such bonds are to be issued and 
sold at public sale they shall be sold on sealed propo- 
sals to the highest bidder, including a fiscal agent or 
adviser or other agent referred to in Section 3.6(a) of 
this act, either bidding alone or in conjunction with 
others, after advertising for bids by publication of 
notice of sale once, not less than ten (10) days prior 
to the date of sale, in a newspaper of general circula- 
tion printed and published in the County of Los Angeles. 
The authority may reject any and all bids submitted and 
may thereafter sell the bonds so advertised for sale at 
private sale to any financially responsible bidder, in- 
cluding a fiscal agent or adviser or other agent referred 
to in Section 3.6(a) of this act, either bidding alone 
or in conjunction with others, under such terms and con- 
ditions as it deems most advantageous to its own interests, 
but the bonds shall not be sold at a price below that of 
the highest bid which was rejected. The authority may 
contract loans and borrow money through the sale of bonds 
to the United States of America or any of its departments 
or agencies, upon such terms and conditions ag may be 
agreed to and such bonds shall be subject to all other 
provisions of this act. 


Sec. 3°33 The authority may provide for the secur- 
ity of bonds. The authority may also provide for the pay- 
ment of bonds out of any appropriations or other funds 
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peice 5 (commencing with Section 30960) of Chapter 7 of this 
part. 


Negotiable promissory notes issued pursuant to this sec- 
tion shall mature in not exceeding five years from their res- 
pective dates and shall bear interest at a rate or rates not 
|? exceeding 6 percent per annum, payable as provided therein. 


| The negotiable promissory notes shall contain such terms 
| and provisions as the board shall Specify in the resolution 
providing for the issuance thereof and shall be sold pursuant 
to Section 30905. ‘The negotiable promissory notes shall be 
Signed in the same manner as general obligation bonds of the 
district. 


Taxes for the payment of all negotiable promissory notes 
| issued under this section shall be levied," collected, paid to 


the district and used in the same manner as provided for general 
obligation bonds of the district. 


) Article 5. Improvement Districts 


30960. Whenever the board deems it necessary for the dis- 
trict to incur a bonded indebtedness for the acquisition, con- 
struction, completion or repair of any or all improvements, works, 
| property or facilities authorized by this part or necessary or 

_ convenient for carrying out the powers of the district, or for 
any other purpose authorized by this part and to provide for such 
bonded indebtedness to be payable from taxes levied upon less 
than all of the district, it shall, by resolution adopted by a 
vote of two-thirds of all members of the board so declare and 
state; 


(a) The purposes for which the proposed debt is to be in- 
curred, which may include all costs and estimated costs. inciden- 
tal to or connected with the accomplishment of such purposes, 
mecluding, without /imttation, engineering, inspection, legal, 
fiscal agents, financial consultant and other Lees, bond and 
other reserve funds, working capital, bond interest estimated 
to accrue during the construction period and for a period not 
to exceed three (3) years thereafter, and expenses of all pro- 
ceedings for the authorization, issuance and sale of the bonds; 


1 i ishi id purposes and 
b The estimated cost of accomplishing said | 
the me? 3 of the principal of the indebtedness to be incurred; 


| j j t dis- 
c That the board intends to form an improvemen 
trict Moe portion of the district which in the opinion of the 
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contributed to the authority by the State of California, 
the United States of America, or by any department or 
agency of either thereof. However, nothing in this act 
shall obligate the State of California to make any ap- 
propriation for that purpose. 


Sec. 5.34. Interest on bonds may be paid out of 
the proceeds of the sale of the bonds during the actual 
construction of the system or any part thereof for the 
acquisition, construction or completion of which the 
bonds have been issued, and for a period of not to ex- 
ceed two (2) years thereafter as provided for in the 
indenture. 


Sec. 5.35. The authority may provide in the pro- 
ceedings for the issuance of bonds that the bonds and 
the interest thereon constitute such lien upon the rev- 
enues of the system or any part thereof acquired, con- 
structed or completed from the proceeds of such bonds 
as may be provided for in the indenture. 


Sec. 5.36. Pending the actual issuance or delivery 
of revenue bonds, the authority may issue temporary or 
interim bonds, certificates or receipts of any denomina- 
tions whatsoever, and with or without coupons, to be ex- 
changed for definitive bonds when ready for delivery. 


Sec. 5.37. All bonds, and the interest or income 
therefrom, are exempt from all taxation in this State other 
than gift, inheritance and estate taxes. 


Sec. 5.38. The authority may provide for the issu- 
ance, sale or exchange of refunding bonds for the purpose 
of redeeming or retiring any revenue bonds issued by the 
authority. All provisions of this act applicable to the 
issuance of revenue bonds are applicable to the funding 


or refunding bonds and to the issuance, sale or exchange 
thereof. 


Sec. 5.39. Funding or refunding bonds may be issued 
in a principal amount sufficient to provide funds for the 
payment of all bonds to be funded or refunded thereby, and 
in addition for the payment of all expenses incident to the 
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board will be benefited, the exterior boundaries of which portion 
are set forth on a map on file with the secretary of the district, 
which map shall govern for all details as to the extent of the 
proposed improvement district, and to call an election in such 
proposed improvement district on a date to be fixed, for the pur- 
pose of submitting to the qualified voters thereof the proposition 
of incurring indebtedness by the issuance of bonds of the dis- 
trict for said improvement district; 


(d) That taxes for the payment of said bonds and the in- 
terest thereon shall be levied exclusively upon the taxable prop- 
erty in the improvement district; 


(e) The extent to which, if at all, all ora portion of 
the revenues of the district are to be used as provided in Sec- 
tion 30803 to pay the principal of, interest on and Sinking fund 
payments for said bonds, including the establishment and mainten- 
ance of any reserve fund therefor; 


(f) That a general description of the proposed improve- 
ment, together with a map showing the exterior boundaries of said 
proposed improvement district with relation to the territory im- 
mediately contiguous thereto and to the proposed improvement is 
Smet ile with the secretary of the district and is available for 
inspection by any person or persons interested; 


(g) The time and place for a hearing by the board on the 
questions of the formation of said proposed improvement district, 
the extent thereof, the proposed improvement, the estimated cost 
and the amount of debt to be incurred; and 


(h) That at the time and place specified in the resolution 
any person interested, including all persons owning property a9) 
the district or in the proposed improvement district, will be heard. 


30961. Notice of said hearing shall be given by publishing 
a copy of the resolution declaring the necessity pursuant to Sec- 
tion 6066 of the Government Code prior to the time fixed for the 
hearing in at least one newspaper published in the district. 


0962. At the time and place so fixed, or at any time and 
place ae the hearing is adjourned, the board shall proceed 
with the hearing. At the hearing any person interested, including 
any person owning property within the district or within ao pro- 
posed improvement district, may appear and Seeded een ae 
material to the questions set forth in the resolution declaring 


the necessity. 
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calling, retiring or paying of such outstanding bonds, 
and the issuance of such funding or refunding bonds. 
These expenses include the difference in amount between 
the par value of the funding or refunding bonds and any 
amount less than par for which the funding or refunding 
bonds are sold, any amount necessary to be made avail- 
able for the payment of interest upon such funding or 
refunding bonds from the date of sale thereof to the 
date of payment of the bonds to be funded or refunded 
or to the date upon which the bonds to be funded or re- 
funded will be paid pursuant to the call thereof or 
agreement with the holders thereof, and the premium, if 
any, necessary to be paid in order to call or retire 
the outstanding bonds and the interest accruing thereon 
to the date of the call or retirement. 


Sec. 5.40. All bonds issued under the provisions 
of this act are negotiable instruments, except when 
registered in the name of a registered owner. 


Proceeds of Revenue Bonds 


Sec. 10.1. The proceeds from the sale of all bonds 
authorized under the provisions of this act may be paid 
upon the direction of the authority either to the treas- 
urer of the authority as custodian of the special trust 
fund, which fund is created by Section 10.2 hereor, te 
be held for the account of the authority, or may be paid 
direct to any bank or trust company designated as the 
fiscal agent and depositary of the authority, as in this 
act provided. In the event a part of the cash proceeds 
of the sale or exchange of bonds is to be used for operat- 
ing funds of the authority, such proceeds or part thereof 
may be placed in any fund designated in the indenture pur- 
Suant to which the bonds are issued. 


sec. 10.2, There is hereby created a fund to be 
known as the "Los Angeles Metropolitan Transit Authority 


Construction Fund", in the event the proceeds of the sale 
of bonds authorized under this act shall be paid to the 
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30963. The board shall have power to change the purposes 

| for which the proposed debt is to be incurred, or the estimated 
cost, or the amount of bonded debt to be incurred, or the bound- 
| aries of said proposed improvement district, or one or all of 
said matters; provided, however, that said board Shall not change 
Such boundaries so as to include any territory which will not. fin 
its judgment, be benefited by said improvement. 


| 30964. The purposes, estimated cost, amount of bonded debt 
| or boundaries shall not be changed by said board except after 

. notice of its intention to do SO, given by publication pursuant 
to Section 6061 of the Government Code in at least one newspaper 
published in the district. Said notice shall state the changed 
purposes and estimated cost and debt proposed and that the ex- 
terior boundaries as proposed to be changed are set forth on a 
map on file with the secretary of the district, which map shall 
govern for all details as to the extent of the proposed improve- 
ment district, and specify the time and place for hearing on such 
change or changes, which time shall be at least ten (10) days 
after publication of said notice. 


30965. At the time and place so fixed, or at any time and 
place to which the hearing is adjourned, the board shall proceed 
with the hearing. At the hearing any person interested, includ- 
ing any person owning property within the district or the pro- 
posed improvement district, may appear and present any matters 
material to the changes stated in the notice. 


30966. At the conclusion of the hearing the board shall by 
resolution determine whether it is deemed necessary to incur the 
bonded indebtedness, and, if so, the resolution shall also state 
the purposes for which said proposed debt is to be incurred, the 
estimated cost of accomplishing said purposes, the amount of the 
proposed debt, that the exterior boundaries of the portion of the 
district which will be benefited are set forth on a map on file 
with the secretary of the district, which map shall govern for 
all details as to the extent of the improvement district, and 
that said portion of the district set forth on said map shall 
thereupon constitute and be known as "Improvement District No, 
of the Southern California Rapid Transit District, and the deter- 
minations made in said resolution shall be final and conclusive. 


30967. After the formation of such improvement district 
within the district pursuant to this article, all proceedings for 
the authorization and issuance of bonds of the district for such 
improvement district shall be limited and shall apply only to the 
improvement district; and taxes for the payment of said bonds and 
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treasurer of the authority. Such construction fund 

shall at all times be kept separate and apart from all 
other funds and shall be held by the treasurer as a 
special fund for the account of the authority. The 

moneys in the construction fund shall be paid out and 
disbursed solely for the construction of the system pur- 
suant to the provisions of this act, including surveys, 
preparation or acquisition of plans and specifications, 
engineering reports and studies, patents, rights, licen- 
ses and interests, and for the payment of all other costs 
and expenses prior to and during construction, including 
the acquisition of necessary rights of way, easements, 
lands and other property of every kind and description and 
appurtenances thereto, and the payment of all expenses, 
engineering, legal and administrative costs as provided 
by the authority in the proceedings for the issuance of 
such bonds. The treasurer shall keep an accurate account 
of all money deposited in and withdrawn from the construc- 
tion fund. 


see. 10.3. “In the event. the procéeds of “the sale 
of bonds are deposited in a special construction fund in 
the custody of the treasurer, such moneys may be deposited 
as demand deposits in such depositary or depositaries as 
may be authorized by law to receive deposits of county 
funds. 


Sec. 10.4. If any surplus shall exist in the con- 
struction fund after the payment in full of all costs of 
acquisition, construction and completion of the system 
or part thereof for which the revenue bonds were issued, 
the same may be paid out and disbursed for any of the 
purposes of the authority in additiontto those for which 
it may be paid out and disbursed pursuant to Section 10.2 
hereof, but subject to any agreement which may be made by 
the authority in any indenture for the issuance of the 


revenue bonds with respect to the application of such 
surplus. 


Sec. 10,5. In lieu of depositing the proceeds of 
Sale of said bonds with the treasurer, the authority may, 
in any indenture for the issuance of bonds, designate a 
trustee or fiscal agent, which shall be a bank or trust 


(contd. on p. 179) 
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the interest thereon shall be levied exclusively upon the taxable 
property in the improvement district; and the revenues of the dis- 


trict shall be used only to the extent set forth in the resolution 
declaring the necessity. 


30968. After the board has made its determination of the 
_ matters required to be determined by said last mentioned resolu- 
| tion, and if the board deems it necessary to incur the bonded 
| indebtedness, the board shall by a further resolution call a 
Special election in said improvement district for the purpose of 
| Submitting to the qualified voters thereof the proposition of 
incurring indebtedness by the issuance of bonds of the district 
| for said improvement district. Said resolution shall state: 


(a) That the board deems it necessary to incur the bonded 
indebtedness. 


| (b) The purposes for which the bonded indebtedness will be 
incurred. 


(c) The estimated cost of accomplishing said purposes. 


(d) The amount of the principal of the indebtedness to be 
incurred. 


(e) The improvement district to be benefited by said in- 
debtedness, as set forth in the resolution making determinations, 
and that a map showing the exterior boundaries of said improve- 
ment district is on file with the secretary of the district, which 
map shall govern for all details as to the extent of the improve- 
ment district. 


(f) That taxes for the payment of such bonds and the in- 
terest thereon shall be levied exclusively upon the taxable prop- 
erty in said improvement district; and that revenues of the dis- 
trict shall be used only to the extent set forth in the resolution 
declaring the necessity. 


(zg) The maximum term the bonds proposed to be issued shall 
run before maturity, which shall not exceed fifty (50) years from 
the date thereof or the date of each series thereof. 


(n) The maximum rate of interest to be paid, which shall 
not exceed 6 percent per annum. 


(1) The proposition to be submitted to the voters which may 
include one or more purposes. 
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company, or banks or trust companies, duly qualified to 

do business in this State, to receive the proceeds of such 
revenue bonds and to hold the same to the credit of a fund 
to be designated as the "Los Angeles Metropolitan Transit 
Authority Construction Fund", which fund shall be kept 
segregated and set apart from all other funds and shall be 
paid out and disbursed solely upon the application and 
demand of the authority. 


Sec, 10.6. The authority may provide that the pay- 
ment of interest becoming due and payable on the revenue 
bonds prior to and during the period of actual construction 
of the system or part thereof for which the bonds are is- 
sued, and for the period specified in the indenture for 
the issuance of the bonds, which period shall not exceed two 
(2) years after the completion of construction, and that the 
payment of all costs and expenses of administration during 
a period of one year after the completion of construction 
of the system or part thereof, shall be made out of the 
construction fund as the need therefor shall arise, and any 
moneys in the construction fund are hereby made available 
for such purposes. 


Sec. 10.11. Notwithstanding any of the foregoing pro- 
visions of this chapter, the revenue bond indenture may 
Specify the fund or funds into which any part of the pro- 
ceeds from the sale or exchange of the bonds shall be paid 
and the uses of such fund or funds. The revenues likewise 
may be payable into such fund or funds as may be provided 


in said indenture and shall be used only as authorized in 
Said indenture. 
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(Jj) The date of the election. 


(k) The manner of holding the election and the procedure 
for voting for and against the measure. 


30969. Thereafter the provisions relating to the author- 
ization and issuance of general obligation bonds, Section 30901 
to 30913, inclusive, shall apply. 


30970. Any action or proceeding, wherein the validity of 
the formation of the improvement district or of any such bonds 
or of the proceedings in relation thereto is contested, questioned, 
or denied, shall be commenced within three (3) months from the 
date of such election; otherwise, said bonds and all proceedings 
in relation thereto, including the formation of the improvement 
district, shall be held to be valid and in every respect legal 
and incontestable. 


Article 6. Miscellaneous 


30980. The district may bring an action to determine the 
validity of any of its bonds, equipment trust certificates, war- 
rants, notes or other evidences of indebtedness pursuant to 
Chapter 9 (commencing with Section 860) Title 10 of Part 2 of 
the Code of Civil Procedure. 
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With section 3V79+ Vr evi... 


Sec. 8.1. The holder of any bond issued pursuant to this 
act may for the equal benefit and protection of: all holders. ef 
bonds similarly situated (a) by mandamus or other appropriate 
proceedings, require and compel the performance of any of the duties 
imposed upon the authority or assumed by it, its officers ;eagenve 
or employees, in connection with the acquisition, construction, 
operation, maintenance, repair, reconstruction or insurance of 
the system, or the collection, deposit, investment, application 
and disbursement of rates, fares, tolls or charges and all other 
revenues derived from the operation and use of the system or in 
connection with the deposit, investment and disbursement of the 
proceeds received from the sale of bonds under this act; (b) by 
action or suit in equity, require the authority to account as if 
it were the trustee of an express trust, or enjoin any acts or 
things which may be unlawful or in violation of the rights of the 
holders of the bonds or apply for the appointment of a receiver 
of the system; or (c) by action or suit in equity, apply for the 
appointment of a receiver of the system and of the business and 
assets of the authority, if the authority is insolvent or in 
imminent danger of insolvency, or if in any other circumstances 
a receiver of the system may properly be appointed according to the 
usages of courts of equity. The enumeration of such rights and 
remedies does not, however, exclude the exercise or prosecution 


of any other rights or remedies available to the holders of bonds 
issued pursuant to this act. 
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30981. Notwithstanding any other provisions of this part 
or any other law, the provisions of all ordinances, resolutions 
and other proceedings in the issuance by the district of any 
general obligation bonds, general obligation bonds with a pledge 
of revenues, bonds for improvement districts, revenue bonds, 
equipment trust certificates, notes, or any and all evidences 
of indebtedness or liability shall constitute a contract between 
the district and the holders of Such bonds, equipment trust 
certificates, notes or evidences of indebtedness or liability 
and the provisions thereof shall be enforceable against the dis- 
trict, any or all of its successors or aSSigns, the State, any 
department of the State, or any officer thereof, by mandamus 
or any other appropriate suit, action or proceeding in Law or 
in equity in any court of competent jurisdiction. Nothing con- 
tained in this part or in any other law shall be held to relieve 
the district or the territory included within it from any bonded 
or other debt or liability contracted by the district. Upon dis- 
Solution of the district or upon withdrawal of territory there- 
from, the property formerly included within the district or 
withdrawn therefrom shall continue to be liable for the payment 
of all bonded and other indebtedness or liabilities outstanding 
at the time of such dissolution or withdrawal the same as if the 
district had not been so dissolved or the territory withdrawn 
therefrom, and it shall be. the duty of the State or other suc- 
cessors or assigns to provide for the payment of such bonded and 
other indebtedness and liabilities. Except as may be otherwise 
provided in the proceedings for the authorization, issuance and 
Sale of any revenue bonds, general obligation bonds secured by a 
pledge of revenues or bonds for improvement district secured by 
a pledge of revenues, revenues of any kind or nature derived from 
any revenue-producing improvements, works, facilities or property 
owned, operated or controlled by the district shall be pledged, 
charged, assigned and have a lien thereon for the payment of such 
bonds as long as the same are outstanding, regardless of any 
change in ownership, operation or control of such revenue- 
producing improvements, works, facilities or property and it shall, 
in such later event or events, be the duty of the State or other 
Successors or assigns to continue to maintain and operate such 
revenue-producing improvements,. works, facilities or property as 


long as bonds are outstanding. 


30982. All bonds and other evidences of indebtedness issued 
by the district under the provisions of this part, and the interest 
thereon, are free and exempt from all taxation within the State of 
California, except for transfer, franchise, inheritance and estate 


taxes. 
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Effect of LAMTA Act on prior legislation 


Sec. 12.4. The "Los Angeles Metropolitan Transit Authority 
Act of 1957," insofar as it is substantially the same as the 
"Los Angeles Metropolitan Transit Authority Act," Chapter 1668 
of the Statutes of 1951, repealed upon the enactment of this 
act shall be construed as a restatement and continuation of the 
existing law and not as a new enactment nor shall anything in this 
act impair the existence, the validity, the rights, or the obliga- 
tions of the Los Angeles Metropolitan Transit Authority created 
by the "Los Angeles Metropolitan Transit Authority Act," and all 
property, plans, obligations, contracts and undertakings of said 
Los Angeles Metropolitan Transit Authority shall, upon the effective 


date of this act, continue to be vested in the authority. 


DeC.g lea “NON Ct Lon. oF proceeding relating to or arising 


(contd. on p. 185) 
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CHAPTER 8, PROVISIONS RELATING TO THE 
LOS ANGELES METROPOLITAN TRANSIT AUTHORITY 


, 31000, On the date (which is hereinafter referred to as 
merger date") of the second regular meeting of the board 

held pursuant to Section 30251 that follows the meeting re- 
ferred to in Section 30227 the Los Angeles Metropolitan Tran- 
sit Authority (herein sometimes referred to as "authority") 
Shall be merged into the district. Such merger shall be effec- 
tive upon the recording with the Recorder of the County of 

Los Angeles of the certificate provided for in Section SLOOhe 


Upon such merger the separate existence of the authority 
ceases, and the district shall succeed, ipso facto and by opera- 
tion of law and without other transfer, to all the rights and 
property of the authority, and shall be subject to all the legally 
enforceable debts and liabilities of the authority, in the same 
manner as if the district had itself incurred them. 


All rights of creditors and all liens upon the property of 
the authority shall be preserved unimpaired, limited in lien to 
the property affected by such liens immediately prior to the time 
of the merger. 


Any action or proceeding pending by or against the author- 
ity may be prosecuted to judgment, which shall bind the district, 
or the district may be proceeded against or substituted in its 
Lace. 


For the protection of the holders of the outstanding, un- 
matured bonds and other evidences of indebtedness of the auth- 
Sricy, the district shall have power to take all actions and 
do all things necessary or required for the protection of such 
holders and for compliance with the terms of such bonds and other 
evidences of indebtedness; and the district shall have power to 
continue all services which the authority is furnishing on the 
merger date whether such buslines and services are partly On: 
wholly within or without the district, or within or without the 


County of Los Angeles. 
istrict 
1001. Upon the merger date, the secretary of the dis 
shall eset mi ehe office of the Recorder of the County of Los 


Hal j é hich the 
Angeles a certificate setting forth the date upon wh 
ponenenn California Rapid Transit Law became effective and stating 
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out of the "Los Angeles Metropolitan Transit Authority Act" 
repealed upon the enactment of this act commenced before the 
effective date of this act, and no right accrued, pursuant to 

the "Los Angeles Metropolitan Transit Authority Act," is affected 
by the provisions of this act, but any step thereafter taken in 
such action or proceeding shall conform to the provisions of this 


act so far as possible. 


Sec. 12.6. All persons who, at the time this act goes into 
effect, are officers or employees operating under the "Los 
Angeles Metropolitan Transit Authority Act" repealed upon the 
enactment of this act shall continue to be officers or employees 
of the authority as though the "Los Angeles Metropolitan Transit 


Authority Act" had not been repealed. 


(contd. on jp. Wen) 
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that the district was created by such law and that by virtue of 
Section 31000 thereof the district Succeeded on the merger date, 
without other transfer, to all the rights and property of the 
authority subject to all the legally enforceable debts and lia- 
bilities of the authority. 


31002. A copy of the certificate provided for in Section 
31001 certified by the Recorder of the County of Los Angeles is, 
except as against the State, conclusive evidence of the transfer 
bo vene district of all the rights and property of the authority 
Subject to all the legally enforceable debts and liabilities of 
the authority, all as provided in Section 31000 of this part. 


31003. On said merger date, all employees of the authority 
Shall become employees of the district with all the same rights, 
privileges and compensation they had as employees of the authority. 


31004. It is the intent of this part that the board of 
directors of the district shall have a free choice as to officers 
of the district mentioned in Section 30300 who are not members of 
the board of directors. At the merger date such officers shall be 
appointed on a permanent or pro tem basis, in the discretion of 
the board. Prior to that time, however, the following shall serve 
femeewOrt1c10 Officers of ‘the district: 


Secretary--the Clerk of the Board of Supervisors of the 
County of Los Angeles. 


General Manager--the Chief Administrative Officer of the 
County of Los Angeles. 


General Counsel--the County Counsel of the County of Los 
Angeles. 


Treasurer--the Treasurer of the County of Los Angeles. 
Auditor--the Auditor of the County of Los Angeles. 


The Board of Supervisors of the County of Los Angeles is 
authorized and directed to make available to the district its 
hearing room and other space, personnel and facilities SO that 
the district can be organized and the transfer of operations 
be completed in an orderly businesslike manner. 


it may issue 
1005. Whenever the board deems it necessary, i 

bonds rs cones all outstanding, unmatured bonds of the authority 
which are subject to call and redemption prior to maturity. The 
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Sec. 13.1. The "Los Angeles Metropolitan Transit Authority 


Act," Chapter 1668 of the Statutes of 1951, is repealed. 


Continuation of acquired services 


Sec. 6.11. The authority shall not discontinue or abandon 
transit services of a publicly or privately owned public utility 
acquired by the authority except upon substitution by the authority 
of services adequate to serve the demand for mass rapid transit 


in the same community as such demand then exists. 
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amount of such bonds shall include the principal and, if nec 
Sary, the interest of the bonds to be refunded, the premiums 
payable upon call and redemption thereof and all expenses of 
the trustee for the refunding, the calling of said bonds for 
redemption and any other incidental expenses. The refunding 
bonds shall be authorized and issued in the manner provided 
for herein as a separate issue or as a part of another issue 
for any purpose authorized in this part. 


-188- 


SCRTD Law 


CS 


LAMTA Act 

ae ep ine i ee ee eee 
Provisions of LAMTA Act Most Closely Corresponding 
with Sections 31400-31413 of SCRTD Law 


[no comparable provisions ] 


-189- 


SCRTD Law 


CHAPTER 9, ANNEXATION AND EXCLUSION 


31400. The governing body of any city, which is not within 
the district, may apply to the board of directors of the district 
for consent to annex the corporate area of such city to the dis- 
trict. The board of supervisors of the County of Los Angeles and 
any other county may apply to the board of directors of the dis- 
trict for consent to annex any unincorporated county territory to 
the district. 


31401. The board of directors may grant or deny such appli- 
cation and in granting the same may fix the terms and conditions 
upon which the corporate area of city or unincorporated county 
territory may be annexed to and become a part of the district. 
Such terms and conditions may provide, among other things, with- 
out limitation, (a) for the levy by the district of special taxes 
upon taxable property within such city or such unincorporated 
county territory in addition to the taxes elsewhere in this part 
authorized to be levied by the district, and in case such terms 
and conditions shall provide for the levy of such special taxes, 
the board of directors in fixing such terms and conditions shall 
Specify the aggregate amount to be so raised and the number of 
years prescribed for raising such aggregate sum, and that sub- 
stantially equal annual levies will be made for the purpose of 
raising such sum over the period so prescribed, and (b) repres- 
entation of the city or unincorporated county territory, as the 
case may be, on the board or in an advisory capacity to the 
board; provided, however, that the membership of the board and 
the appointment thereof shall not be changed unless the terms 
and conditions are approved by a unanimous vote of all members 


of the board. 


31402. The action of the board of directors evidenced by 
resolution shall be promptly transmitted to the governing body 
of such applying city or board of supervisors, and if such | 
action shall grant consent to such annexation, such governing 
body or board of supervisors may thereupon submit to the 
qualified electors of such city or the unincorporated county 
territory, at any general or special election held therein, the 
proposition of such annexation subject to the terms and condi- 
tions fixed as herein provided. Notice of such election shall be 
given by posting at least 10 days and in three public places in 
the unincorporated county territory and by publication once at 
least 10 days before the date fixed for the election in a news- 
paper of general circulation published in the county or in the 


Civy. 


a 190- 


LAMTA Act 
Provisions of LAMTA Act Most Closely Corresponding with 


Sections 31400-31413 of SCRTD Law (contd. from p. 189) 


(no comparable provisions] 


-191- 


SCRTD Law 


31403. The notice shall contain the substance of the terms 
and conditions fixed by the board of directors, as provided in 
Section 31401. Such election shall be conducted and the returns 
thereof canvassed in the manner provided by law for elections in 
such city or county as the case may be. If the proposition shall 
receive the affirmative vote of a majority of electors voting 
thereon at such election, the governing body of such city or the 
board of supervisors of the county shall certify the result of 
such election on the proposition to the board of directors of the 
district, together with a legal description of the boundaries of 
the corporate area of such city as of the date of the election, 
or the boundaries of such unincorporated county territory, accomp- 
anied by a map or plat indicating such boundaries. 


31404. A certificate of proceedings shall be made by the 
secretary of the district and filed with the Secretary of State. 
Upon the filing thereof in the office of the Secretary of State, 
the corporate area of such city as of the date of the election 
or such unincorporated county territory shall become, and be, 
an integral part of the district, and the taxable property there- 
in shall be subject to taxation thereafter for all purposes of 
the district, including, without limitation, the payment of bonds 
and other obligations of the district at the time authorized or 
outstanding, and the board of directors of the district shall be 
empowered to do all things necessary to enforce and make effect- 
ive the terms and conditions of annexation fixed as hereinabove 
authorized. 


31405. Upon the filing in his office of the aforesaid 
eertificate of proceedings, the Secretary of State shall, within 
aeeaays, issue his certificate, reciting the filing of such 
papers in his office and the annexation of the corporate area 
of Such city as of the date of the election or such unincorporated 
Gounvy territory to the district. The Secretary of State shall 
transmit the original of his said certificate to the secretary 
of the district and shall forward a certified copy thereof to 
the county clerk of each county in which is situated such district 


ereany portion thereof. 


S1407. If territory is annexed to a city or consolidated 
with a city, the corporate area of which has been included in the 
Peoorich, or, if a new city is incorporated, a portion of which 
is within the district, such annexed, consolidated, or incorpor- 
ated territory as is not already within the district shall simul- 
taneously with its annexation to the city or consolidation with 
a city or its incorporation as a city be annexed to the district, 
and shall become and be, an integral part of the district and 
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the taxable property therein shall be Subject to taxation there- 
after for all purposes of the district, including, without limit- 
ation, the payment of bonds and other obligations of the district 
at the time authorized and outstanding, and the board of directors 
of the district shall be empowered to do all things necessary to 
enforce and make effective this section. 


31408. If the applicable provisions of law governing such 
annexation to, or consolidation with, such municipality or such 
incorporation shall require any notice of any election called 
for the purpose of determining whether such proposed annexation, 
consolidation or incorporation shall occur, or shall require any 
notice of hearing or other notice to be given to the residents 
or electors of, or owners of property in, such territory, such 
notice shall contain a statement that the territory shall be an- 
nexed to the district, and shall become and be an integral part 
of the district and the taxable property therein shall be sub- 
ject to taxation thereafter for all purposes of the district, 
including, without limitation, the payment of bonds and other 
Obligations of the district at the time authorized and outstand- 
ing. The governing body of such city or other officer thereof 
having the duty of certifying the proceedings resulting in such 
annexation to, or consolidation with, such city, or such incorp- 
oration of, pursuant to the provisions of law applicable thereto, 
Shall include in such certification a record of the proceedings 
by which such territory has been annexed to the district in accord- 
ance with the provisions of this article, and shall file a dupli- 
cate of such certificate with the board of directors of the district. 


31409. The validity of any proceedings resulting in the 
annexation of territory to the district shall not be contested in 
any action unless such action shall have been brought within three 
months after the completion of such annexation, 


31410. If any portion of the corporate area of any city 
whose corporate area is a part of the district, shall be excluded 
from such city in accordance with the provisions of law applic- 
able to such exclusions, and, if such area is not within the 
boundaries of the district as defined in Chapter 2 (commencing 
With Section 30100) of this part, or, if in another county is not 
surrounded by territory which is a part of the district, then such 
excluded area shall thereby be excluded from and shall no longer 
be a part of the district, but the taxable property within such 
excluded area shall continue taxable pursuant to Section 30981. 


i t of the dis- 
1411. Any city whose corporate area is a par 
trict ss any setee with regard to any unincorporated territory 
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which is a part of the district, may apply to the board of direc- 
tors of the district for consent cece Such area from the 
district. The board of directors may grant or deny such applica- 
tion and in granting the same may fix the terms and conditions 
upon which a corporate area of the city or such unincorporated 
county territory may be excluded from the district. Such terms 
and conditions shall include, without limitation, exclusion of 
the city or unincorporated county territory, as the case may be, 
from representation on the board or in an advisory capacity to 
the board. The action of the board of directors evidenced by 
resolution shall be promptly transmitted to the governing body 

of such applying city or board of Supervisors and if such action 
shall grant consent to such exclusion the governing body of the 
city or the board of supervisors of the county, as the case may 
be, may submit to the electors of the city or such unincorporated 
county territory at any general or special election the proposi- 
tion of excluding from the district the corporate area of such 
city or such unincorporated county territory. Notice of such 
election shall be given in the manner provided in Section 31402. 
Such election shall be conducted and the returns thereof can- 
vassed in the manner provided by law for the conduct of elections 
diiesuch city or county. In the event that the majority of the 
electors voting thereon vote in the favor of such withdrawal, 

the result thereof shall be certified by the governing body of 
such city or the board of supervisors of such county to the board 
Of directors of the district. A certificate of the proceedings 
hereunder shall be made by the secretary of the district and 
feted With the Secretary of State, and upon the filing of such 
certificate the corporate area of such city or such unincorporated 
Sounvy territory shall be excluded from the district, and shall 
Memwoneer be a part thereof; provided, however, that the property 
Within such city as such city shall exist at the time of such 
exclusion, or within such unincorporated county territory shall 
continue taxable pursuant to Section 30981. Upon the filing in 
his office of the aforesaid certificate of proceedings the Sec- 
retary of State shall, within 10 days, issue his certificate, re- 
Secing the filing of said papers in his office and the exclusion 
of the corporate area of such city or such unincorporated county 
territory from the district. The Secretary of State shall trans - 
mit the original of his certificate to the secretary of the dis- 
trict and shall forward a certified copy thereof to the county 
clerk of each county in which is situated such district or any 


porcvion thereof. 


31412. Whenever any change is made in the boundaries of 
this district by the annexation or exclusion of any city or any 
unincorporated county territory pursuant to this chapter, the 
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district shall comply with the provisions of Sections 54900, 
54901, and 54902 of the Government Code. 


31413. No consent to annexation or exclusion shall be 
made by the board of directors of the district pursuant to 
this chapter, and no annexation or exclusion shall be made 
pursuant to this part or pursuant to any other law, which is 
in violation of all or any part of any ordinance, resolution 
or other proceeding taken by the district in the issuance of 
bonds, certificates, notes or any and all other evidences of 
indebtedness or liability of the district. 
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SCRTD Law 


LAMTA Act 


Provisions of LAMTA Act Most Closely Corresponding 
with Section 31520 of SCRTID Law 


Sec. 12.2. If any section, subsection, sentence, 
clause or phrase of this act is for any reason held to 
be unconstitutional or invalid or unenforceable, such 
decision shall not affect the validity or enforceability 
of the remaining portions of the act. The Legislature 
hereby declares that it would have passed this act, and 
each section, subsection, sentence, clause and phrase 
hereof, irrespective of the fact that any one or more 
sections, subsections, sentences, clauses and phrases 
may be declared unconstitutional, invalid or unenforce- 
able, 

pec, 12.3. This ace shall not operate to rescind 
or repeal any other act of the State of California pro- 
viding for the issuance of revenue bonds or the creation 


of any other authority for any other purpose. 
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SCRID Law 


CHAPTER 10. SEVERABILITY 


Bi520. If any section, subsection, sentence, clause, or 
phrase of this part, or the application thereof to any person 
or circumstance, is for any reason held invalid, the validity 
of the remainder of this part, or the application of such pro- 
vision to other persons or circumstances, shall not be affected 
thereby. The Legislature hereby declares that it would have 
passed this part, and each section, subsection, sentence, 
clause, and phrase thereof, irrespective of the fact that one 
or more sections, subsections, sentences, clauses or phrases, 
or the application thereof to any person or circumstance, be 


held invalid. 
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